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T takes a sort of self-hypnosis 
to see the bright side of things 


in Washington nowadays. 


There are many constructive things 
being done and on the surface there 
is an improvement in general busi- 
ness all of which tends to super- 
ficial thinking. But it would be 
denying the truth and it would be 
no less than a camouflage to say 
that the national government is 
headed in the right direction in its 
fiscal policy. 

Back in 1929 anybody who dared 
to suggest putting on the brakes 
when stocks were rising and mar- 
ket values were out of all sensible 
proportion to intrinsic worth was 
accused of being a killjoy. There 
were few people who paid any at- 
tention even to the warning issued 
by the Federal Reserve Board in 
April 1929 condemning the specu- 
lative orgy. 


7.7 ¥ 
Today as the 
INFLATION spending orgy is 
ALREADY reaching unprece- 
UNDER WAY dented heights, it 


is necessary to state 
frankly that we have already begun 
to use the printing-presses and that 
the dreaded inflation which has 
wrought such hardships in world 
history is already in process. The 
symptoms at the outset, of course, 
are always a stimulus in business. 
It is like the opiate or stimulant 
given the sallow-faced patient. The 
flush of fever is not the flush of 
health. It wears out. 

When the President sent his 
budget message to Congress, there 
was hope. He had placed an ulti- 
mate limit on spending. This was 
the news eagerly awaited. He also 
had said that such spending as the 


federal government would do 
would be under the control of the 
director of the budget. Within 72 


hours afterward the President re- 
pudiated both pledges solemnly 
given to the Concress of the United 
Stet 


Ir. Roosevelt 
PROMISc35 s wrong in the 
TO CONGRESS first place, why did 
REPUDIATED _ he not discover that 
error in the weeks 
and weeks in which the subject was 
debated in the inner councils of the 
Administration. Whether the 
emergency administrators were to 
have full sway was an issue before 
the President sent his message to 
Congress. Also while the Presi- 
dent in his message limited the 
public debt to $31,800,000,000 for 
the fiscal year ending June 30, 1935, 
he has since added $4,000,000,000 in 
government obligations in connec- 
tion with the guarantee of the 
principal of farm and home mort- 
gages. This was known before the 
message was written. It could not 
have been by accident that a four 
billion dollar obligation was over- 
looked. The same moral obligation 
to which the President refers, 
when he asks that the principal be 
guaranteed as well as the interest 
on those mortgages, existed when 
the message was sent to Congress 
as it did a few days later when the 
announcement was made of the 
step which added overnight a 
colossal sum to our obligations. 
How can anybody be sure of 
presidential policy when it shifts 
and changes so quickly and when 
after a splendid demonstration of 
frankness in the formal message 
we are suddenly given a four bil- 
lion increase in public debt? 


a 


Defenders of the 
BAD EFFECT President may in- 
ON NATION'S sist that govern- 
SECURITIES ment is hectic in 
these times and that 
Mr. Roosevelt cannot proceed from 
day to day except by taking each 
development as it arises or com- 
pels action. Assuming that this is 
so and that it is a sufficient ex- 
planation, what shall we say of 
the effects of the policies when 
adopted? 

The effect of Mr. Roosevelt's re- 
fusal to let the director of the 
budget supervise expenditures of 
an emergency character—for the 
director of the budget now takes no 
responsibility at all for them—has 
been a weakening of the market for 
government securities. If it were 


[Continued on Page 2, Column 1.] 
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SHAVE, HAIRCUT, 
SHINE: 85 CENTS 


Loquacious Barbers Talk Prices 


For NRA Code; A, F. of 
L. Against Tips 


 HINE, BOSS? 

It will cost a dime in case you 
happen to be in a barber shop at 
the time, if the Associated Master 
Barbers of America have their way 

And it will cost only 15 cents, in- 
Stead of 20, if the barber talks you 
into a tonic 

These prices would be fixed by 
the NRA code for barber shops, un- 
der the barbers’ recommendation 


William Green, president of the 
American Federation of Labor, told 
the NRA that he was against tips 


and the audience at the code hear- 
ing Jan. 8 clapped hands in ap- 
proval 

Fifty cents a haircut, 25 cents a 
shave were advocated by C. J. Car- 
tellano, speaking for the Connecti- 
cut Barbers’ Association Barbers 
can’t live on less, he explained. 


Billion Dollars Yearly 
The City Buyer's Cift 
For Relief of Farmer 


New Process Taxes Planned 
Upon Butter and Milk 
Proposal to Shoot Every 
Tenth Cow Is Abandoned 


TEW consumer taxes on milk and 
~ " butter, to total about $200,000.- 
000, are being devised now in the 
Agricultural Adjustment Adminis- 
tration 

These are to be added to taxes al- 
ready levied on wheat. corn, hogs 
cotton and tobacco. They are to be 
followed by taxes on beef and sugar 
if Congress approves bills already 
introduced with the backing of farm 
interests 

When all these new type taxes are 
added up and coupled with a $200.- 
000,000 appropriation, soon to be 
asked for dairy and beef cattle 
farmers, they will approach $2,000,- 
000,000 for the coming two years 

City Contributes to Farm 

The newest tax—which, like the 
others, is levied without direct ac- 
tion of Congess under administra- 
tive fiat—is to take the form of a 
5-cent-a-pound tax on butterfat, 
according to present plans The 
tax would add about 4 cents to the 
price of a pound of butter and a 
portion of a cent to the price of each 
quart of milk 


The proceeds would go to about 
2.500.000 cow owners, who would 
then promise to cut their milk 
marketings by from 10 to 15 per 


cent. Original plans to shoot every 
tenth cow or to sterilize a percent- 
age of young cows, were abandoned 
Fixed Prices for Milk 

This scheme to control the 
amount of milk marketed would go 
hand in hand with the program of 
minimum price fixing for milk, an- 
nounced during the past week 

The original milk marketing plans 
broke down, due in large part to the 
bootlegging of milk. It is the threat 
of the milk bootlegger, who would 
market more than his quota or fail 
to pay his tax that gives the AAA 
its chief worry in the new program 
Thousands of distributors of milk 
even farmers who sold direct to a 
few customers, would have to be 
licensed and pay taxes 





Avi:tion Moves on; 








Fog, the Fiyer’s Nightmare, Is 


Partly Overcome as Result 
Of New Development 


A MAJOR bogey in the operation 

of aircraft making of safe 
landings during foggy and cloudy 
weather, may be eliminated by the 
research work of the Air Naviga- 
tion Division of the Department of 
Commerce 


the 


First of the Department's at- 
tempts to provide successful me- 
chanical aids which would allow 
pilots to safely land airship even 


under ceilings as low as 50 feet was 
the radio system for blind landing. 
Now successful tests have been com- 
pleted of a “radio approach sys- 
tem.” which the Department has 
found much simpler 

The radio system for blind land- 
ing requires special equipment while 
with the new system the regular 
radio receiving set used for recep- 
tion of weather broadcasts, radlo 
range beacon signals, and two spe- 
cial marker beacons are all that is 
required 

Rex Martin, head of the Air Nav- 
igation Division, said Jan. 12 that in 
the test flights just completed of the 
radio approach system the pilot 
readily identified his position over 
the airport b’ means cf the sitnals 
of the radio range beacon and the 
marker beacons. 


Liquor Famin 





OW to beat the bootleg- 


ger by providing the 
people of this country 


with good whisky at a 
reasonable price still is the un- 
solved problem of the National 
Government. 

The Federal Alcohol Control 
Administration is smarting under 
a first defeat by bootleggers. It 
set out over a month ago to 
smooth the way from prohibition 
to the return of legal liquor by 
regulating prices, protecting the 
consumer against poor quality 
and by supervising trade prac- 
tices in the new industry. 

Now, more than a month later, 
moonshine whisky, bootlegger- 
peddled, won a test of quality in 
the office of the Secretary of the 
Treasury; the bootleggers who 
were to be driven to the wall, con- 
tinued to flourish, and prices of 
legal liquor at retail became a con- 
cern of the distilling industry 
itself. 

The Government Acts 

This setback for Federal liquor 
control stirring the Govern- 
ment to action. It caused Henry 
Morgenthau, Jr., Secretary of the 
Treasury, to give a graphic dem- 
onstration. He called newspaper- 
men to his office. Offered them 
were samples of blended whiskies, 
legally produced and dispensary 
sold at high prices. Also offered 
were samples of moonshine, il- 
legally produced, lower priced and 
bootlegger distributed. The votes 
went for the moonshine. 

To strike at that situation, 
which represents prolonged life 
for the bootlegger and slim pick- 
ings for the Treasury seeking 
taxes, the bars were thrown down 
for 30 days to permit unlimited 
imports of bourbon and_ rye 
whisky. Molasses was restored to 
standing as a source of alcohol for 
blending, after an earlier attempt 
had been made to confine the 
supply to that derived from 
American grain. 

Also, Congress entered the bat- 
tle by establishing $2 a gallon as 
the tax on whisky instead of the 
$2.60 recommended by the Presi- 
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Acute Trouble W 
The AAA and 


Cross-fire — by 
And Consumers Catches 
Federal Agencies 
\\ ANTED by the NRA and the 

AAA are some new and practi- 
cal ideas on solving the problem of 


prices and price-fixing. Old ideas 
put to the test, are coming to grief 
in practice 


Discarded this past week was the 
most ambitious of the price-fixing 
plans—that affecting the milk in- 
dustry. The AAA had sought to fix 
prices from the cow to the con- 
sumer. Bootlegging, chiseling, and 
surplus control problems broke 
down this scheme. Now a modified 


System, involving a price to the 
farmer alone, is to be tried 
But at the same time the NRA 


was having similar troubles with its 
price policies. The fixed prices of 
the lumber industry brought loud 
cries of protest at a re-opened hear- 
ing on that industry's code The 
soft-coal industry faced trouble 
with its code because of price-cut- 
ting. Open price agreements, a fea- 
ture of many codes, enabling com- 
petitors to agree on a standard of 
charges drew bitter complaint 
from buyers 


Producers 


State 


United States Daily 





dent's Committee. Distillers joined 


by printing on their labels the 
price above which the liquor 
should not sell at retail. 


If those steps fail to turn the 
trick by providing better liquor 
at lower prices for the wet dis- 
tricts of the country, then the 
Government may try another 
tack—and keep the market open 
longer to foreign distillers. 

What the Treasury experts con- 
sider quality in blended whiskies, 
Mr. Morgenthau explained. They 
think, he said, that the blended 
product must have in it at least 
40 per cent aged, high-proof, 
liquor. To be good, the proportion 
of aged whisky should be 50 per 
cent. 

The whisky offered reporters in 
the office of the Secretary of the 
Treasury, as a sample of the legal 
offerings, contained 5 per cent 
aged whisky. The rest was raw 
product. Many blends were said 
to be even less liberal in their 
porportions of high-grade whisky. 

Dearth of Good Drinks 

As explained by distillers, the 
trouble is simply this: An acute 
whisky famine confronts the 
country. At the time prohibition 
ended, only 6,000,000 gallons of 
old whisky was available. Most 
of that quickly went into blends. 
Now the total has been brought 
down to 1,000,000 gallons, or 
scarcely enough for one week. 

Until the recent lifting of im- 
port bars, foreign sales of whis- 
kies here were sharply restricted, 
in order to force the use of 
American grains in manufacture. 
Distillers have urged that restric- 
tions on imports be lifted so that 
they 7. step up the quality of 
their product. Otherwise, they 
admitted, the life of the bootleg- 
ger would be indefinitely extended 
and the revenue for the Treasury 
cut down. 

Even now there is some doubt 
about the supply. Canada is said 
to have about 15,000,000 gallons 
of American type whiskies ready 
to sell. Europe and the West In- 
dies have some more, but not a 
great deal. Needed, so distillers 
say, are 100 million gallons. So 


e Cunic.ts Bootlegger; 
Government Acts to Improve Whisky 


| Illicit, Purveyors Win First Round But Uncle Sam Girds for Action and 
Opens the Gates to Foreign Spirits---Moonshine Wins a Test 








it looks to officials like several 
months of drought and high prices 
so far as quality products are con- 
cerned, 

Pigs for Scotch 

But, while the gates now are 
open to foreign sellers of Ameri- 
can type liquor, Mr. Roosevelt is 
not to abandon his “Yankee trad- 
ing” policy of seeking concessions 
from foreigners who want to get 
a slice of the American market. 

This past week he chalked up 
the first tangible results for this 
policy. To open the way for the 
sale of 607,000 gallons of Scotch 
whisky, England agreed to in- 
crease the quota of American pork 
products eligible to enter her mar- 
ket. The increase, amounting to 
1.3 per cent and worth about $1,- 
000,000 a year to the American 
farmer, was from 6.3 to 7.6 per 
cent of the total British pork im- 
ports. 

France, in order to hold her 
leading position in the American 
liquor and wine market, not only 
agreed to buy more apples and 
pears, but opened her trade gates 
to American exporters on the 
same quota basis as in 1933. Most 
other nations still had added re- 
strictions to overcome in the 
French market. . 

These accomplishments of the 
new American policy of bargain- 


ing, tried out first with liquor, 
have encouraged the White 
House. They foreshadow a con- 


tinuance of the method of trading 
concessions with foreign nations. 

By using the imports from 
other nations and through open- 
ing the way for American distil- 
lers to step up their production 
with alcohol made from products 
other than grain, Federal officials 
think that they can head off the 
recent growth of bootlegging. 

This objective, according to of- 
ficials of FACA, is the first con- 
cern of the Government. 

An estimated 60 million gallons 
of moonshine whisky is available 
for market, free from taxes. To 
undersell that product with qual- 
ity liquor is the requisite for any 
real Government victory in the 
battle with bootleggers. 


ith The Price-Fixing Program: 


NRA Begin Testing New Policies 


+ 
A. D. Whiteside, Deputy Adminis- Mr Whiteside 


trator of the NRA., concluded that 
organization’s first hearing on 
prices, with an observation that 


important changes in administrative 


policies impended 

These kick-backs from consumers 
against AAA and NRA prices coin- 
cided with the release of the De- 
partment of Labor’s cost of living 
study for the last six months. This 


showed that the average working 
man’s family paid 5.2 per cent more 
for the necessities of life in Decem- 
ber than in June The American 
Federation of Labor reported wage 
rates about 6 per cent higher 

The Miik Pacts 


The Consumers’ Advisory Board 
interpreted the figures it had as in- 


dicating that NRA has led to shar- 





ing the work, but left a question of 
whether it improved the buying 
power of the individual worker 

It to price fixing in industry 


and agriculture that chief attention 
was directed 

The milk industry afforded an ex- 
ample of price fixing in action 
Marketing agreements were drawn 
under which distributors agreed to 
pay farmers a definite price for the 
portion of their milk which they 
purchased In return they were 
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' to wet a Government Contract. 
Taken in Order to Qualify, by L. W. ROBERT 
Jr., Assistant Secretary of the Treasury. 


L The New But Ef- 
fective Labor Board Stems the Rising Tide of 


Secretary of the In- 
terior, HAROLD ICKES, Tells How This Pow- 
erful Machinery Is Performing. 
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Tide of World Affairs—Who’s Who in Govern- 


Indicators—The 
President’s Week—Women in Congress. 
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i the Senate. 
steps 
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ministration. 
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How 


The Vice President. 
GARNER From Log Cabin to the Rostrum of 


Aiding Farmers to Finance Crops. 
MYERS, Governor Farm Credit Ad- 


The St. Lawrence Treaty. 
Controversy Over the Great Waterways 
re the Senate. 
Mail Users Can Speed Up Letters. Infor- 
1 on Shipments and Transportation of Mail 
Matter, by VINCENT C. BURKE, Deputy As- 
sistant Postmaster General. 

“Emergency Does Not Create Power.” 
VID LAWRENCE writes on the Supreme Court's 
Decision and Its Effect on the NRA. 


Foresees 
Changes in Methods 
Of Administration 


guaranteed a set price for this milk 
when 

This meant 
sumption in some milk sheds around 
big cities fell off. This left surplus 
milk which started to be bootlegged 
in large quantities on the borders of 
the cities, and by some independent 
distributors. To meet that problem 
of surplus the Federal Government 
started to buy up butter to attract 
the surplus milk away from the city 
market But the more butter it 
bought, the bigger the butter sur- 
plus became, owing to the high 
prices paid. After more than $11,- 
000,000 had been spent in butter 
buying, the Secretary of Agriculture 
decided it was a bad job and ended 
the purchases 


sold to the consumer. 


higher prices. Con- 


Then the surplus milk again 
pressed back on the city markets 
To support the price for milk the 


Federal Government faced large- 
scale prosecutions of distributors 
and families. (A detailed report on 
prices and the cost of living is 
found on Page 6.) 
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Y ’ a ’ 4 ’ > ’ 
SAFETY CAMPAIGN . i) 
. ai _ ‘ 
' > Find jops tor 
Government Sets About to Cut ( 
The Mounting Toll Caused ll Milli | i] 
. ' 
By Auto Accidents ! 1on ( © 
MMHE Federal Government is going 
to do something about the in- Hours of Work Must Come 
creasing number of automobile ac- : j 
ce. ' ; 
cidents, which last ye took nearl) Down, ! ays Gen, Johnson, 
30.000 lives and injured thousand But Industry Must Not 
more persons a 
eck edd . P > or 
A nationwide campaign to reduce Be Wrecked as a Re sult 
the toll of accidents, which has been 
£ t t pbecinning . « . j = 
mounting with the beginning of Four Davs of Work 
business recovery 1 been an- ° 
> v Secretary of Commerce > ; ’ . 
nounced by Secretary of Commer | er W eek Foreseen 
Roper 
Action be tc I 
adoption of unifort x lawsand Rising Production Schedules 
operating rules and a to se- And Publie Works Expected 
cure widespread popuial inaer- : 
standing of safety essential By President to Absorb 4 
Groundwork for the nationwide Million CWA Employes 
campaign will be laid in meeting 
Jan. 16, 17, and 18 between commit JrACED with nearly 11,000,000 regis- 
tees of traffic officials, the Executive tered ; nployed in this coune 
Committee of the National Con try, the National Recovery Admini- i 
ference, and Secretary Roper tration is casting about for new ways ; 
The annual auto accident fatality to fit some of these milli ons into in- 
total increased from a little mor dustry 
than 4,000 in 1913 to almost 34,000 President Roosevelt has laid plans 
in 1931, dropping in 1932 to approxi- that call for public works projects 
mately 30,000, the first time the ar ind private industry, before next 
nual total has decreased May 1, to absorb the 4,000,000 per 
now on Civil Wor Administration 
») Be | y ‘| il roll His intention to stop before 
w cities ii . 
Plight of Children, siminer ne heavy | 3 
oD the Treasury to support the CWA, 


But that still would leave millions to 


Hardest Hit of All 


find work if all employable persons, 

D e re e now registered, are to be cared for. 

"ess \ » Ss A Cut in Work Hours 

epi € ion I¢ tim Gen. Hugh Johnson, Administrator 
of the NRA, Is thinkir nte ively on 
Tiss .s al Thay the problem. He has concluded that 
Unable to Fight Back, They _3,0.,;. of work in indu bow anaes eetiie 
Are Taking Unfair Share down from the present average level 


of 40 hours in one week. That reduc- 


Of Hardship, Census of 


tion, he said this past week, must be 
Relief Families Reveals bag hye sedi be based on 
hnnancial lity o ne il 
EAST able to bear it houlders WEVES I Sheer ve Grete S on 
L cial repercussions 
of children are carrying more But, says the Gencral 
than their share of the Nation's “Fventually the whole country 
relief burden got to go on a shorter work 
Their plight comes to light with You can't make it a uniform 
adding up of data gathered in a by fiat without raising cain. 
Federal census of families receiving whatever is done. our studie 
unemployment relief Startled stat » it’s got to be in multiples of eigh 
is’. ‘an’ in the Relief Administra- A Four-day Week 


uon find that two-fifths of all per- 
sons getting jobless funds are under 
the age of 16 


That means, in order to absorb the ; 
country’s labor supply—which now is Sad 


being increased by plans to cut farm ' 














All the more amazing, they assert, production, thereby reducing the 
in view of the fact that fewer than Summer demand for labor—industry Me 
one-third of the total population must gear itself to shorter work e 
comes within the group under 16 weeks : j 
Still more, over one-third of the It cannot be expected, the General é 
children on relief are not old enough avs, to cut the number of hours in _ 
to go to school a day. Instead of the six-hour day 
New Tales Come Forth and the five-day week, called for on 
Every day the adding machines | Public works projects, there eventu- 
are telling new stories as figure ally is to be an eight-hour day and 
are sorted and totaled in the probably a four-day week, if General 
cramped quarters of the Relief Ad- | Johnson's thesis works out. He will 
ministration, and as research « take up this question at a meeting of 
perts draw from them the conclu Code Authority representatives in 
ions that will shape policics and Washington in February 
guide allotment of money to jobl Higher Wages Included 
millions How many men the four-day k 4 
Negro families, comprising a tenth | Would absorb is not definite is 
of the total population, make up mined. NRA officials estimate that 
one-fifth of the families getting re- the 40-hour week, provided in codes 
lief. Care of Negroes, an acute prob for most large industries, brought 
lem in the South just as relief ex jobs for 1,590,000 worke1 Lopping 
perts had anticipated, also is quite ®nother day from the week would be 
a worry in many Northern State expected to add at least tl many 
In general the number of Nezrot more to the work roll 
on relief exceeds the total antici- While the NRA Administrator did 
pated from a study of the proportion "0b say so, the shorter work week 
of Negro families in the 1930 census would bring with it higher minimum { 
The Size of Families wage rates to preven. loss of purchas- I 
ing power by the emplove 
One-person families (classified Public works and civil works, which 
officially as non-family persons) also compete in the labor markets for 
are getting more than their share idle men, pay a minimum ranging 
of relief money, a comparison of from 40 cents to 50 cents for unskilled 
the 1930 census and the relief census labor and from $1 to $1.20 an hour 
figures reveals. for skilled labor 
Large families ‘six or more per- The theory on which « ils are 
sons) are feeling a good share of working is that with billio about 
the hardship that goes with unem- to flow into the pocket farmers 
ployment distre particularly in and workers on CWA d P\WA enter- 
the case of white familic The prises, private busine will be stimu- 
opposite holds true for Negro fami- lated rea r der 1 for 
lie labor will be co ed on to kK up. 
Aged persons (past 54 vears) form Under code Vv arer ricted 
9 per cent of the number getting o that work ) as ing 
relief funds but make up 12 per cent dust seek mand 
of the entire population for its goods 
S-w-i-s-h 
-w-i-s-h Goes Federal Economy Ax--- 
And Veterans Lose 20 Millio 
na Month 
\ ARS are expensive, and the The number of beneficiaries in 
United States Government is March, 872,000, had been cut prac- 
still paying for the War of 1812 tically in half by December. Pay- 
But pensioners from that conflict : ; S 
with the British are feeling the ™¢nt of pensions for nonservice ail- 
pinch of Federal economies, just as ents 3s to those who are 
World War pensivdners are getting permanently and totally disabled. 
less and less from the Government Reviewing the pension situation, f 
Seven beneficiaries of the 1812 Veteral Administrator General f 
battling, who got a total of $300 last Frank T. Hines stated, Jan. 11, that 
March, now are getting $267.50 the number of recipients of Govern- 
monthly from the Veterans’ Ad- ment benefits began to drop sharply i 
ministration. when the burden of proof was placed 4 
Less fortunate are World War upon veterans to show that injuries 
veterans and dependents, who got oF diseases were received in line of 
$44,017,141 last March, $24,393,346 military duty | 
November Hospitalization was given to 42,823 
Swings of the economy ax were veterans in March, 27,892 of them 


directed at veterans rather than de- 
pendents. The veterans were cut 
from $34,566,022 in March to $15,643,- 
560 in November. The greater part 
of the reduction is borne by veterans 
receiving benefits for disability not 
connected with military service. 


nonservice-connected cases. By De- 
cember the number had dropped to 
34,378, and 22,182 were nonservice 
cases. Number of vet ns receiving 
domiciliary or institutional care 
dropped from 22,182 in March to 1], 
339 in November, 
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{Continued 
not for the spectacular support 
given the government security 
market by the government itself 
through the use of its own trust 
funds to buy bonds the public 
would see a considerable drop in 


the price of government bonds. 
= w 

Today the gov- 

GOVERNMENT ernment is support- 

SUPPORTING ing the market ex- 

THE MARKET actly as Mr. Hoover 


did with the Farm 
Board when it tried to hold the 
price of wheat at levels that natural 
influences were forcing downward. 

What is happening is an infla- 
tion not exactly parallel to what 
happened in Germany but hardly 
different in principle. 

Thus today the government !s 
buying its own bonds and getting 
ready to issue $6,000,000,000 more 
bonds. The law says that a gov- 
ernment bond can be used as 
money, that is as a basis for bor- 
rowing at banks to get currency. 
The federal reserve banks must 
recognize government bonds as 
worth par. If the spending is un- 
limited, the issuance of govern- 
ment bonds is unlimited. 

It is idle to say that some of the 
obligations have back of them 
specific types of property as metal 
or land. The famous French in- 
flation of the eighteenth century 
began with an_ insistence that 
landed estates constituted the basis 
for the issuance of French bank 
notes and currency. 


vvy F , 
Inflation is a 


NO CONTROL broad term but in 
PLACED OVER its worse sense it 
SPENDING means borrowing 
what you cannot 
pay back and issuing money that 
is not really worth what a govern- 
ment says it is. Today the borrow- 
ings of the government are rising 
to unprecedented heights and the 
budget is unbalanced by the big- 
gest deficit any government has 
ever had in modern times. Infla- 
is always discussed academi- 
ly as either ‘controlled” or “un- 
trolled.” Advocates declare it 
a stimulant, a priming of the 
mp and can be arrested before 
danger point is reached. 
»At the present moment if spend- 
could be limited there would 
be no danger as we could digest 
our big debt and arrange to pay it 
off in the future. But the knowl- 
edge that the President himself 
has taken off the controls and that 
there is no limit is disquieting and 
places the burden of proof on those 
who are managing the currency to 
demonstrate convincingly what 
method they will use to stop the 
emergency spending orgy. 
- 2 = 
Is it believed that 
GOVERNMENT the Civil Works 
HELP MUST Administration or 
CONTINUE the Public Works 
Administration can 
stop? The theory is that business 
itself will take up the slack, that 
for the work done by the govern- 
ment there will be private work to 
absorb the unemployed. But pri- 
vate work requires capital and 
there is no capital. What the 
Securities Act has done to throttle 
the capital market and what uncer- 
tainty about the dollar’s valuation 
has done to long term investments 
is a matter of common knowledge 
among those who study investment 
markets. 

If no plan to substitute private 
capital for government capital is 
even being considered, what assur- 
ance is there that emergency spend- 
ing by the government itself can 
be stopped assuming the desire 
exists in the government to do so. 
It would be like destroying the 
props beneath a big building by 
dynamite. A bigger crash than 
1929 would result if the govern- 
ment withdrew its support from 
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business and employment rolls 
today. 
7 = 
What then is 


DEFINITE PLANneeded? A definite 
NEEDED TO pian to substitute 
AID BUSINESS for government 

spending the nor- 
mal processes of financing busi- 
ness. If the government wishes to 
supervise such a plan, there may 
be objection but it is the lesser of 
two evils. Such supervision is 
better than no national financial 
plan. The government can assume 
more guarantees by rediscounting 
intermediate credit or long term 
loans made by industry through 
the regular banking and investing 
channels this is a measure of 
government support which differs 
from a direct liability in that it 
narrows the possibility of govern- 
ment loss just as the capital of a 
commercial bank represents a small 
proportion of the total deposit 
liabilities accepted or investments 
made. 

Even if the public debt were 
temporarily increased in accord- 
ance with a definite plan to float 
fixed bonds or obligations of well- 
managed American companies 
needing long term money, the re- 
sult would not be the same as the 
present method of increasing the 
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State Emergency Law Upheld---Shorter Work Week as Plan to Give Jobs to Millions---Price Fixing Troubles---Possibility of 
Impounding Gold Holdings of fe,zrve Banks 


HE THREE BRANCHES of the 
Federal = Gove e1 ( itive 
legislative and judicial — became 
united in promoting the recovery 
movement during the past week when the 
Supreme Court of the United States 
handed down a decision which many legal 
authorities construe as upholding the con- 
stitutionality of the emergency legislation 
recommended by the President and passed 
by Congress. 
Although economic 
not create governmental powers, the court 
held, they do justify the use of powers 
which, under ordinary conditions, could 
not be used. 
No Federal law was directly involved 
the case at issue hinging on the validity 


emergencies do 





od 


Underw l i Underw 
Charles Evans Hughes 
Chief Justice of the United States, u hose 
important ruling on one phase of the 
recovery program aroused world- 
wide interest 
of a State law—the so-called Minnesota 
mortgage moratorium case—but it sprang 
from the same source as the Nationl Re- 
covery Act, the Agricultural Adjustment 
Act and similar Federal laws—the national 
depression. Therefore, if this State law 
does not violate the Constitution is the 
same not true of the Federal emergency 
laws? . 

Only the highest court in the land itself 
can definitely answer that question and 
the court will furnish the answer if and 
when the constitutionality of the Federal 
laws is challenged. But the court’s deci- 
sion in the Minnesota case establishes a 
“precedent” and constitutional lawyers set 
great store by precedent. Those who 
might be disposed to question the right 
of the Government to enforce certain pro- 
visions of one of the emergency laws may 
be deterred from involving themselves and 
the Government in long drawn out and 
expensive law suits now that they know 
the court's state of mind. On the other 
hand, they may obtain hope of overturning 
one or another of the emergency laws from 
the fact that the Minnesota law was up- 
held by the narrowest of margins, five 
justices being for and four against. A 
change of heart by one justice, in another 
case, would throw the decision the other 
way. 

* * 
Government Faces Other Problems 

While the President and his advisers 
were heartened by this implied support of 
their emergency program by the judicial 
branch, they were disturbed by some other 
developments involving the program, 

A survey of the employment situation 
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hours would have to be taken up under 
each code and that the hours in the various 
industries would have to conform to the 
best interests of each industry. 

A meeting of the code authorities is to 
be held in Washington next month at 
which the question of hours will be con- 
sidered. General Johnson declared that 
it appeared certain that industry would 
have to adopt a work week shorter than 
the 40 hours now provided for in most of 
the 197 codes now in force. He is said to 
favor a 30-two-hour week as a maximum. 

Another serious problem confronting 
emergency agencies of the Government is 
that of prices and price fixing. Where 
price fixing has been attempted it has 
failed. During the past week the Agricul- 
tural Adjustment Administration was 
forced to discard its price fixing plan for 
the milk industry whereby prices were 
fixed for milk from “cow to consumer.” 
The plan failed because consumers refused 
to pay high prices and drank less milk. 
Now another plan is to be tried under 
which a minimum price will be set in pay- 
ment to the farmer for his milk but there 
will be no minimum price at which the 


‘milk must be sold to the consumer. 


Adventures in price fixing havé brought 
similar troubles to the NRA. During the 
past week Deputy Administrator White- 
side held a hearing to receive complaints 
of lumber buyers that they were being 
forced to pay exorbitant prices under fixed 
prices of the lumber industry. Open price 
agreements, which enable competitors to 
agree on a standard of charges, are a fea- 
ture of many of the codes including the 
lumber industry. After hearing a number 
of witnesses Mr. Whiteside declared that 
some prices had been increased to a point 
of being unreasonable and that some 
change of policy probably would be neces- 
sary. 


* * 
Monetary Problem Being Studied 
Again 


President Roosevelt spent many hours 
during the past week in conference with 
Secretary of the Treasury Morgenthau, 
Governor Eugene Black of the Federal Re- 
serve Board and Attorney General Cum- 
mings. It was an open secret that the sub- 
ject under discussion was whether the 
Government should take possession of the 
some of $4,000,000,000 worth of gold held 
in the Federal reserve banks. 

Since the Government inaugurated its 
gold buying policy on Oct. 25 last and 
began to arbitrarily raise the price of the 
metal, the gold holdings of the reserve 
banks have increased enormously in value. 
The question has been raised as to whether 
the Government has the right to impound 
this gold, yielding to the reserve banks 
legal tender only to the amount of the 
value of the gold at the time the Govern- 
ment began increasing the value of all 
gold. The President does not think there 
is any question that the executive has au- 
thority under the Thomas amendment to 
take all the gold in the country. Whether 
he will exercise that authority and if he 
does whether the impounded gold will be 
used as the basis of a new issue of cur- 
rency with a revaluation of the dollar is 
yet to be disclosed. 

* * 

How Value of Gold Has Increased 

The value of gold has been increased 
64 per cent since the gold-buying policy 
was inaugurated. In other words, gold 
formerly worth $10 is now valued at $16.40 
at the price of $34.06 an ounce which has 
been maintained for some time. Treasury 
officials estimate that at the present value 


because it is part of a broad Government 
financing problem. The Treasury is faced 
with the necessity of raising ten billion 
dollars within the next six months partly 
to pay the costs of its emergency recovery 
activities and partly to redeem some otf 
its securities. 
* * 

Life of the RFC to be Extended 

Action taken during the past week by 
the banking committees of the two Houses 
probably assures another year of life to 
the Reconstruction Finance Corporation 
as the Government's agency for “lending 
for recovery.” The committees approved 
a bill extending the RFC for another 12 
months and favored a further appropria- 
tion of 850 dollars to enable the 
corporation to carry on its work, which is 
being devoted principally to extending aid 


nillion 


to closed banks. 

A proposal to grant authority to the 
corporation to make loans direct to indi- 
viduals and corporations unable to secure 
from banks credit needed by them to carry 
on their businesses was vetoed. Such per- 
sons and corporations will have to con- 
tinue to secure funds from mortgage com- 
panies, aided by the RFC. Chairman Jesse 
Jones, of the RFC, informed the commit- 
tees that the mortzage company plan was 
operating effectively. 

* 
Congress in Full Swing 

While the two Houses of Congress are 
not bound to approve action taken by its 
committees they usually follow their rec- 
ommendations in such matters on the as- 
sumption that they have been given fuil 
consideration. 

Members of Congress put in a busy 
week, mostly in committee meetings con- 
sidering proposed legislation, although a 
few bills were passed. The so-called $2 a 
gallon liquor tax bill went through both 
Houses, was approved by the President on 
January 11, and is now law. The House 
also passed a liquor control bill for the 
District of Columbia, providing for a 
licensing system under which liquor may 
be dispensed by the drink at hotels and 
restaurant although not over a bar. The 
measure is expected to pass the Senate 
during the coming week. 

What was interpreted in some quarters 
as a breaking away from the President's 
leadership occurred in the House during 
consideration of the independent offices 
appropriation bill providing more than half 
a billion dollars for maintenance of the Vet- 
erans’ Administration and other agencies 
of the Government. A special rule to pre- 
vent amending of the-so-called “economy” 
measures of this and other appropriation 
bills was adopted by a very close vote. 
Those who voted against the rule called 
it a “gag” rule and some of them explained 
that their votes did not mean they did not 
intend to “go along” with the President. 
The leaders regarded the rule as necessary 
to prevent appropriations being increased 
over the budget figures. 

* * 
President’s First Legislative Proposal 

The President sent two messages to 
Congress during the week, both on Jan- 
uary 10. In one he made his first specific 
legislative proposal, a law to carry out 
his plan to have the Government guaran- 
tee the principal as well as the interest 
of the farm mortgage bonds created at 
the last session of Congress. In the other, 
a special message to the Senate, he urged 
ratification of the St. Lawrence Waterway 
Treaty signed by the Governments of the 
United States and Canada in July, 1932. 
The Constitution requires ratification of 


actions would be another special Govern- 
ment corporation. Bills to carry out the 
President's proposal were introduced. 
Similar legislation for the guaranteeing 
of the principal as well as the interest of 
the bonds of the Home Loan Owners Cor- 
poration will be proposed by the President 
shortly. The President feels that the home 
loan bonds will have to be treated on a 
basis of substantial equality with the farm 


credit bonds. 


* * 

Will Waterways Treaty be Ratified? 

The Senate began consideration of the 
St. Lawrence Waterways Treaty on Jan- 
uary 11, the day after it received the Pres- 
ident’s mes recommending ratifica- 
tion. The foreign relations committee of 
which Senator Pittman of Nevada is chair- 
man recommended ratification but Senator 
Wagner of New York, one of the Presi- 
dent’s supporters, submitted a minority 
report. opposing’ ratification, Senator 
Wagner believes the power development 
feature of the treaty should be separated 


sage 


from the navigation feature, which he At 
opposes. 
Ratification of a treaty requires two- 


thirds vote of the Senate and its opponents 
contend that only a bare majority of the 
members favor it. 


* x 
Control Over Emergency Expen- 
Withdrawn 


In his budget message to Congress Pres- 
ident Roosevelt said: “Up to now there 
has been no coordinated control over emer- 
gency expenditures. Today, by executive 
order I have imposed that necessary con- 
trol in the Bureau of the Budget.’ 

During the past week, on January 8, 
the President issued a new executive 
order, modifying the first order by with- 
drawing coordinated control over emer- 


all 


ditures 


Over Policies of 
Nation’s Banks 


Purchases of Preferred Stock 
Entail Necessity of Seeing 
That Management Is on a 
Proper Basis 


When the Federal Government was pre- 
1 the deposit ac- 

was anxious to 
was put- 
ting 1tS guarantee in as good condition as 
possible. To this end the Reconstruction 
Finance Corporation furnished banks with 
$900.000,000 of new capital by buying pre- 
ferred stock in them 

Having invested almost a billion dollars 
in preferred stock, behind which there is 
no collateral or other security except the 
earning power of the bank, the RFC in the 
past week came face to face with the probe 
lem of protecting its preferred stock in- 
vestments 


paring to insure on Jan 
13.431 
banks behind which it 


counts in 
the 


banks, it 


have 


Should it exercise the voting rights 
which its stock gives it, thus completely 
or partially controlling about a third of 


all the going banks in the country? 
Policy Defined 

Last week Jesse H. Jones, chairman of 
the RFC, laid down its policy in such site 
uations 

“There is no disposition on the part of 
the RFC to dictate the management of 
banks in which it owns stock, but there 
will be no hesitancy about insisting upon 
changes where the best interests of stock- 
holders and depositors are involved,” Mr, 
Jones said 
the RFC it was explained that the 
Corporation will feel obliged to step into 
the management of any bank in which it 
has preferred stock and which either— 

1. Has had to sell more preferred stock 
to the RFC than it has of common stock 
in its capital structure; or 

2. Has been unable to meet 
sive dividends out of earnings. 

This policy was first put into effect on 
Jan. 9, when the RFC, meeting with a 
committee from the Continental Illinois 
National Bank and Trust Company of Chi- 
cago, decided upon making Walter J. Cum- 
mings, now head of the Federal Deposit 
Insurance Corporation, chairman of the 
bank and also picked a new board of di- 
rectors 


Although the 


two succes« 


purchase of preferred 
stock in banks was launched as a move 
to increase the cash which banks would 
have available fof loans, it has become 
largely a means for improving the capital 
structure of banks and for making up for 
1O5Se5 

The 


value of a bank's assets should 


gency expenditures but requiring 
agencies of the Government to submit balance its liabilities including deposits. 
If a bank's assets have depreciated in 


weekly reports of all emergency expendi- 





and Underwood 


Talking Over the Budget 


Lewis Douglas (right), Budget director, con- 
fers fh Representative Buchanan, 
ippropriation Committee head 
Federal expenditure 


tures, and weekly reports also of all con- 
tracts made. 

The President made no explanation of 
the new order under which the Director 
of the Budget is infarmed of emergency 
expenditures only after they are made. 
However, Secretary of the Interior Ickes, 
who is also Public Works Administrator, 
said he protested to the President against 
the original order because it would seri- 
ously interfere with the recovery move- 
ment if the Budget Director should be 
given power to stop expenditures at a 
time when the PWA is trying to pour out 
300 millions within the next six months 
to rejuvenate industry and employment. 

















value, the depreciation must be made up 
out of reserves, surpluses or, as a last 
resort, capital. Banks which have had to 
use part of their capital against losses, in 


other words, are now replacing it with 
money from the RFC 
When Cash Is Needed 
Sometimes the actual cash is needed. 


Sometimes the banks need merely the re- 
serve which a preferred stock sale would 
bring and can afford to reinvest the cash 
which they obtained through the sale. To 
this latter class of banks the RFC has 
offered to sell its two-year 2%; per cent 
debentures Sales of these debentures, 
Chairman Jones announced Jan. 11. have 
amounted to $200,000,000. 

On the preferred stock which the bank 
sells to -the RFC it must pay 5 per cent 
interest. By reinvesting the cash realized 


from the sale in RFC debentures, the 
bank can oblige the RFC to pay it 2'. per 
cent, making the net interest charge on 


the preferred stock 2 3 4 per cent 

Partially as the result of RFC's activi- 
lies rebuilding the banks, the Federal De- 
posit Insurance Corporation was able on 
Jan. 10 to announce that it had admitted 
13,431 banks and was insuring in whole 
or In part 54,000,000 accounts in those 
bank On these accounts more than 51,- 
000,000 are believed to be covered fully by 
the Federal insurance which assures re 
payment in case of failure to the extent of 
$2,500 on each account. 


Gale in Wind Tunnel 
200 Miles Per Hour 


To Be Used for Testing Air- 
plane Streamlines 
Air speed of 500 miles an hour will be 


required in the new wind tunnel to be 
constructed at Langley Field, Va., for tne 
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sider that the foundations at the 
moment are built on the quick- 
sands of an unlimited spending 
policy, an uncontrolled budget and 
a printing press which has already 
begun to turn out huge quantities 
of government bonds. These in 
turn are suported in the market by 


Institution. 
compendium of astron- 


Smithsonian 
It is 
omy, physics, geology, zoology, physiology, 


a popular 


anatomy, and psychology from the pen of 
the learned physician-clergyman, Cotton 
Mather. Not only was it one of the ear- 
liest purely scientific books published in 
the British colonies, but may claim to be 


other government bonds issued by the father. of all “scientific populariza- 
. tions” im the English tongue 
: as of pay 
the same government aes . aye F ‘ The book is entitled: “The Christian 
vicious circle of manipulation of its — phijosopher: A collection of the best dis- 


own securiites that would be called 
something more than vicious if at- 
tempted by any group of com- 
panies or bankers with their own 
securities on deposits. 

The future is certainly clouding 
up and can be brightened only if 
the government gets back on the 
right track in the next few months 
jand undertakes a comprehensive 
| plan to reorganize private financing 
|in America. 
, Davin LAWRENCE. 


coveries in nature, with religious improve- 
ments By Cotton Mather, D. D., and 
Fellow of the Royal Society.” It was 


printed in 1721. 
Sought After Truth 

The remarkable fact about it is that 
Cotton Mather, whose name is so unfor- 
tunately associated in history with relig- 
ious bigotry, had such a modern attitude 
and was so advanced in his learning, says 
the Smithsonian He was far oftener 
right than wrong, although the mos 


| striking quotations, of course, concern his 


| 
‘ 


rather amusing mistakes. 
But he was an earnest 


seeker afte 


universe. After stating that “the learned 
Huygens has a suspicion that every star 
may be a sun to other worlds in their 
several vortices,” he calls attention to the 


fact that the “distance of the nearest 
fixed stars is at least 2,404,520,928.000 
miles; which is so great that a cannon 
ball ‘(going all the way with the same 


velocity it has when it parts from the 
mouth of the gun) would scarce arrive 
there in 700.000 years. Great God, what 
is thy immensity!” 

Actually the distance to the nearest 
fixed star is estimated at somewhat more 
than 12 times the distance which so af- 
fected the imagination of the Puritan di- 
vine 

He wonders, as sO many have wondered 


since, why the sun was not consumed 
by its own radiation and ventures the 
Suggestion that sunlight may be much 


the same as phosphorescent luminescence 
proceeding from a cold body—the rays 
producing heat only as they enter the 
carth’s atmosphere. Thus the sun might 


reven be a comfortable dwelling place; ' 


and 20 days; and so testify unto us th 
the sun turns on its own center; the axis 
of the motion inclining to the ecliptic: 
These ‘maculae solares’ are probably evap- 
orations which arise from the body of ¢ 
sun, somewhat as vapors do from 
carth, and they form’ themsel, 
clouds. That which’ adds to this prob- 
ability is that the spots ] 
changeable in their bulk and 
configuration. 

Although his medical concepts were ad- 
vanced for his day, he retained som 
curious ideas It can at least be said 
for him that he took his own medicine 
as he relates 

“The gall of a rattlesnake (which w 
take out of him in the more early months 
of his yearly appearance and work into 
troches with chalk or meal) is a rich cor- 


es nio 


are iiwa 


form ana 


dial and anodyne, for which purpose I 
have often taken it and given i It in- 
vigorates the blood into a mighty circu- 


lation when fatal suppressions are upon 
It is highly alexipharmick and ct 
tain agues. And yet this rattlesnake 

such a venomous wretch that if he bite 
the edge of an ax we have seen the bd 
of steel that has been bitten come off 


res qua 
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FEARLY 19 
NRA Discipline 
For Violators of 
Code Provisions 


Coal Operators Come to the 
Government for Help in 
Settling Price War Which 
Threatens Wage Scales 


More and more the National Recover 









Administration Wash n is be 
called upon by industry to show a strong 
hand in enforcing the prov ns of coc 


of fair competition, which now gover: 
most American industrie 

Until now, General Johnsor Admir 
trator, and Donald Richberg ral 
Counsel, of the NRA, have taken the po- 
sition that industry hould ssume the 
burden of 


responsibility for self-govern- 
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representatives tl! of self 


t faces a breakdown unless the 
cen show action ir 
are dividing the ind 

But the members of the Coal 
turn are expected to tell Genera 
that their troubles t 


ability to obtain 


settling questo 





















covery Adm i s on con - 
verted points that have n to di 
the industry} 
Scramble for Markets 
As in many other code rouble 








grow rom differences between reg 
groups of producers. First one group ! 
cut prices to capture markets on 
other group and th at group has re 
taliated with a further price redu 
until the whole p tructure has be 
threatened 

The price-cutting in coal has been do 
with the sanctio1 Ne na rl 





authorities In \ { I 
the industry it has called for action fr 
Washington, but this action until now h 
been delayed 

Through the months of operation 
ficials of the NRA have been relucté 





use the powers given them under the 
Recovery Act to enforce code pro »! 
by court action, if need be This 





as been explained 
that doubt existed over the 
attitude toward the law. The recent cou 
Gecision upholding the Minnesot: 

gage moratorium law as an emergen 
measure, is expected t f 
to the NRA officials in meeting their et 
forcement problem 


Supreme Co 








) 








Under the system of forcing comp 
ance as worked out with the Pre 
sanction, the NRA first would 
obtain the agreement o re 
comp Fa g th € p 

on wW be ¢ I f 
Trac Comn n for ir ) 

1 I I e T e Co n ri 
cid e WwW ) Att 
Genera r | n i 
The whole p m of e1 ‘ 
oO nping « d » mes probie 
t} t gr 1 up wv xD 
° en nonth A ye t 
I Fe rv W I 
€ of code 





Customs Duties Applicable 
To Government Officers 





Go\ I I n ¢ ack 
from foreign cour s € ibjec € 
same iston the € £ 
re ent. if ive qu € 
gage A Tre de € J 
require t I n liquor i 
excess of t. O the 
I 1 ed e ¢ of ggage and pe 





Niae Grllons Water; 
Cost $25,000 


Many Uses for ‘Heavy Water’ 
Foreseen by Standards Bu- 
reau in Discovery 




















Plans being 
Star a for qu 
=a a 7 
nked 5 pt as 
mes e to rs cove a one 
Offic B i 
are n appropr 1 $25.0 
fo eq VY produ ) he 
wat Tt explain tha qu 
a yf, nine g t 
m od of 
W e Bure 
1eAal wat 
, oO 5.00 - 
lly it ot 








edad aeuterl 





hydrogen, nar 
An electrical process will be 
tor producitr the de I 








method developed at the u 
private laboratories in the country are now 
manufacturing deuterium at great ex- 








many important research studies, ac- 
cording to Dr. Washburn 

the practical 
n manufacturing or other practi- 
elds of application have not yet been 
developed is expected that it will hat 
many worth-while “lities. It is ex- 
pected to be especially valuable in the 
field of bacteriology. 


uses for “heavy 











poss 
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THE STORY 


OF THE . 


PRESIDENT’S WEEK 


Fog-bound Auto Trip--Piping Words From Soviet Ambassador 
--‘Only a Broken Bo tle’’-- Weighty Business of State 








‘THE PRESIDENT’S WEEK began 


d ended in f weather 
doors, which, however, failed to 
npen the cheer within the White 

House. Sunday, there was one period 


anxiety, however Mr 


toosevelt 








d set ¢ yn a hundred mile drive 
Braddo ts, Md., and back 
vi ne staff who was ill 
H rrived ildec ind threw 
little note into con- 
ed cor ion whe he ap 
eare Wavy Was e it hat 
r was delayed re 
1 staff a n bec 
W 
a 
\JoNnDay JANUARY 8.—St. Law- 
rence Waterway project is on 
resiaents min it anda € 
e a talk on the subject w 
I k R. McNinch, ¢ rn f 
Fe l Power ( 
4 lo ( ip me ure 
( Ke ind ent the 
S or confirma I 1 few new 
T € ed 8) tne \ 
ene duri he Cor ri ( ul 
reces 


Henry 


JI earing 
of Secretary of the 


nis n 


Treasi 








comes in from next door 
on one of his frequent visits. Sec- 
retary yf the Interior Ickes, his 
cracked ribs ealed and |! qu 
ca mile wor gail ilso ap- 
pear Tall wl e-! e( Jesse 
Jones ps scu e fut f 
ot ! Rec ( n Finance Cor 
new f é 
I ( ere i 0 co \ 
relief. Striding ough tl in 
rooms come 1 Hu ) 
The Lo i Di ved 
Cane tw ! € r nursed 
h he eriously an- 
we! S} w! ed what h 
missio} He < ingly posed 
for a ph traph, | ne double- 
breasted it re aling a compla- 
cent bu eneath the top button 
Sumner Well diplomatic hero 
ind victim—of e recel Cuban 
0 yur appeal His am b i 
a l ye ii¢ f ne once 
ore mple \ Secre ir 
of State 


approacnes ana 


ight minute more tick by. A 
limousine stops under the portico 
and unloads its lIk-hatted freight 


Alexander Anton- 
new Ambassado! 


gation 


His Excellency 
vich Troyanovsky 
from the Soviets 

Square-faeced, short-haired, he is 
as dapper and correct as the rep- 
resentative of any bourgeois nation 
Escorted to the Blue Room, he greet 


the President 


and his dele 


ccording to protocol 


alutes the Fir Lady and 
with piping wor of 
goodwill echoing 
House corridor 
~* * 


(TUESDAY JANUARY 9.—All mol 




















ing the door of Mr. Roosevelt 
office is closec Two messages for 
( ] re ire pre} irea 
Few appointment ave ee} 
bu Ne y k f 
r ito Robe W ‘ ( 
He ( ne 
\ Lo pre if fi ind € 
il e Labo 
The w! l il ( n cl 
nue u l evenin The amid 
1e car) ol stevia in tne 
ere t State D Roon host ind 
oO S down w two hundre 
1e 
x*~* * 
\\ EDNESDAY,. JANUARY 10 To 
day, Senators and Congressmen 
ure too bu at their respective 
tasks to v r up Penns 
Avenue, and the President Ci 
to complete his two commu 
tlor 
At the regular Wednesday confer 
ence of the 1 bon ex 
ploded ) le t ) eemer 
In the midst of discussion, griz 
zled and e Cha Michaelso1 
maste t « Democratic 
party Oo! ne gair f 
table behi) M Roosevelt's desk 
Suddenl f ne que ? 
ure nte li ) or! u 
) The ( ) 
Oo roke f “ 
t I ks Cl ¢ A 
¢ c re ic} e P dent 
oir 
Then f . n¢ lumi ng 
disc sior A ! va » find ar 
echo in the k n } ticker 
next Ly 
Lunch ! che ind 
it Secretar f the Inter I 
So he in\ »j At the ¢ 
which n serve € 
and ¥ e mat f t} red 
break bre e Pre j he 
fat \ sp of he N n 
emercenc b ns dow Be 
twee bites of Ww Hot ind- 
wich he ells wt e I ne do- 
ng with t I )] f ind 
what he hop » ad 
It is some time since ne ha 
sked a piece of land, s y 














the ys in 
Olive drab, might 1 well dressed 
up as a forest park. Anyone who 
talks trees to the President is pretty 


1s 
ana an 








sure of an audience 1 inter- 
ested one. So perhaps the bare pa- 
rade gt nd will be carpeted with 
erdure once re 

La the afternoon the mes- 





Sage on Government guarantee for 





Farm Credit bonds and the request 
to the Senate for ratification of the 
St. Lawrence Waterways treaty are 
on their way 
x**rt 
‘THURSDAY, JANUARY 11.—This 
was a day of conference and ad- 
vice Representative Arthur H 
Greenwood (Dem.) of Indiana, 
whip of the House, bearing the as- 
surances of cooperation and loyalty 
fifteen assistant whips, and 
engineering a get-together between 
the President and the men who help 
carry through his wishes on the 
loor of the House 
A strange and sinister “Exhibit 
A” has appeared in Washington this 
week. It is a gangster’s car, dis- 
covered by the Narcotic Squad of 
the Department of Justice in a Bos- 
t zarage. The Senate’s Crime In- 
vestigation committee has examined 
anw now Senator Royal S. Cope- 
land of New York tells the President 
about the proposed legislation to cut 
off the supply of arms which the 
gangster receive The President 1s 
reported as being much interested in 
the “pistol bill,” as it is called 
Already Attorney General Cum- 
mings has had much to say about 
the importance of giving the Federal 
Government more power in cealing 
with criminals when the States fall 
down on the job. Senator Copeland is 
at’. today’s conference 
Government forces 
against 


War 


of his 








convinced tl 





another step in their 


rhe comes another important 
gatherin but the visitors leave 
lips. It is the question 


with sealed 
of recapturing the gold now lying 
in the vaults of the Federal Reserve 
banks. The Attorney General and 
the Secretary of the Treasury, with 
his special Herman Oli- 
pl t. Eugene Black 
Governor of the Federal Reserve 
Board, is on hand, too 

But the day wasn’t all conference. 
Inconspicuously, without announce- 
ment, the President slips away for 
a little inspection trip with his 

Mrs. James Roosevelt, and 
nd devoted Harry Hopkins, 
Works Administrator, who 


counsel 


lant, are 





presen 





ishes to show him some of the 
projects under way in the Capital 
In the back seat of an open cat 


they drive to the swimming pool 
which is being constructed near 
Howard University, the Negro insti- 
tution of higher education Close 


the workmen are busy, the 
t stops his car He looks 
excavation and asks ques- 
tions of the superintendent while 
stand in silent awe. He 
reveals the fact that he knows his 
swimming pool 

Followed by his Secret Service es- 
cort, the party now proceeds slowly 
Zoo. Here Mr. Roose- 


to where 
*residen 


into the 


the men 


through the 


velt observes men building the new 
antelope house and sees the Rocky 
Mountain goat expectantly viewing 

new mountain that Civil Workers 


ire putting up 
In the evening the brilliant 
y Diplomatic Reception 


ace Orders glitter, jewels 


and 
takes 
flash 
eighty representatives of foreign 
nations dine and listen to the vio- 
n of a modern maste! 

Among the uniforms, the gold 


braid, the 





decorations, 1s 
quarely built form of Alexander 
Troyanovsky clad in “the conven- 
tional black.” He speaks with others 
here and there—with some, indeed 
who do not speak officially to his 
country 

At the head of the 
he white-mustachioed Ahmet Muh- 
r, Dean of the Diplomatic Corp 

At the end of the line is Charge 
d’Affaires Mikas Bagdonas of Lithu- 
ania. Only five countries of all those 
on the diplomatic list are unrepre- 
ministers of two of these 
ire in mourning, two have consula! 
T and the other 

simply 


een the 


procession 1 


ented: the 


repres 
little Luxembourg—is 
accounted for.” 

x~* * 
FRIDAY JANUARY 12.—Plenty of 
names on the engagement list 


entation only 


“un- 








Republican Senators 
gressive Republicans call 
tor Robert M. La Follette 


Pro- 
Sena- 
of Wis- 


consin, to thank the President for 
his St. Lawrence treaty message and 
to express confidence of its ratifica- 


Bronson Cut- 
to discuss Phil- 


ion; and Senator 
ng. of New Mexico 
ippine independence 

Then the Blue Eagle perches on 
the agenda A conference on the 
el case is called. There 





Vv irtor t 


is tall and energetic Homer Cum- 
mings, the Attorney General; digni- 
fied “Madame Secretary” Perkins, 


Secretary of Labor; Robert Wagner, 
New York’s Senator and head of the 
ibor Board, and General .,7ohnson, 
bellicose boss of the NRA 

Into the profound discussion of in- 
ternational relations, responsibility 
possessions and 





oward our ‘sland 
economics, the always deli- 
patronage question is injected 
by a delegation from the State 
where the tall corn grows. Lead by 
Representative Jacobson of Iowa, 
they urge their candidate for ap- 
pointment to fill the place made va- 
cant by the death of the late Judge 
William S. Kenyon, member of the 
Circuit Court of Appeals of the 
eighth United States District. 

The week draws to its close with 
the debate in Congress echoing in 
the White House offices. where each 
step taken by friend or foe is 
watched as presidential program 
moves steadily forward. 


¢ } 
ern: 
invernal 
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Reasonable Price 
For Liquor Under 
Revised Tax Rate 


Half Billion Annually Is Es- 


timate of Revenue—Ban 





When 





























President Confers on Ways 
crement Into the Har 


President 














Higher Gold Value as Source 
___Of Profit to Government — 


Roosevelt on Oct. 24) sold $20.67 
standard, but $1.64 



































to Transfer Billions in 
ids of the Treasury Sn ee ate 


Yes: Banana Powder! 
And It’s Good to Eat 


New Food Product, Largely Sus 
gar. Is Good for Babies 

In- The business of banana vendor, & 

of many American 

iffected by the de- 

an entirely 





yowder 


te approval of spe- 





























d his program of depreciating the , “— Brita ‘visi 
On Newspaper Advertis- gold value of the dollar by increasing the ge 6 wee President Roose- Brag — poy mg 
s ice of gold became evident that the| *©\* S8uce & Tag are i amee Oe er idving it. They exe 
ng Is Removed ear future would never see a dollar an Bang o aaa pare wf = an pla 1t tl is produced by a 
. h was equal to 7 grains of gold eS > 5 ‘ ‘ pi process W reduces the 80 per 
When the Twenty-first Amen was traditional gold s i value + .~ 7 ‘ : a ' r wat mn ) fruit to 5 per 
written into the Constitution. re n As the Reconstruction Finance Corpora- Bo is : : = * Rs , cer 
the country to a_ preprohibiti eg tion advanced the price it is offering jor ~~ : The fin " au bout 75 per 
status, the high liquo x rates imposed gold, gold became more valuable in term Gold's \ , mn inen by 64 P suga ng to the Bureau of 
to raise revenue during the war were of the dollar. At the RFC’s present price | Per cent through the RFC's inc y specia of a type useful as food for 
wiped out and the comparatively low pre- of $34.06 an ounce, 22.23 grains of gold — Lee of me A I re _—e. IRS | ten & toate tant Of the powder at the 
¥ ar rates came by it effect tl ih a are worth not $1, as formerly when gold oa ete “ae : ‘ yee 4 Bureau b tor} wed it appeals to 
legal quirk If th RFC ‘ © 024.08 ahi ! W eat bananas. Its 
Last week Conars t to rev e whic were first * p28 om ~ es in deserts and confections are 
taxes upward in rdanee w pe 1. The rates the value of ) t — Soeeeees 
Government's € revenue a gallon id of $1.10 4 profit acct ta ] lificulty of shipping bananas, par- 
Although it pa | which i its. rates ranging from 10 coi x from spoiling, is 
to bring $500,000,0 o the Treasw allon on wine, depending Federal Gold Holdings essing them into the 
every year fron taxes, Congress on its 10olic content instead of rates Approximately 4.300 | keep for long periods 
kept the tax¢ mw ivocated by ranging from 4 cents to $1.10; and $5 in-/| pold based on the o ; cked. Bureau specialists 
sume, so that high vould not mean stead of $6 a barrel on beer with more oynce. is in this coun If iat by processing the 
high prices of lega 101 than 3.2 per cent of alcohol price of $34.06 an ounce be powde! = the ~ of 
Thil , ’ t and ontr ~ 
Pe Liquor Advertising Authertecs = vad wr ne erms ( . : ' yore freight 
liquor tax collectio er old rat 1 Beside chan br rates the bill re- dollars. a an or f n be ninated 
ing December A rf most $19.- | P ne Reed law, which ee , ' The spray pr s used in manufacture 
000,000 was reali that mont yf prohibited ce “2 ; 500 = il . , ees : ru t widely employed in the 
which the. principal items were " ol Pi ons carrying liquor ad- a aap eaiine So é. s of . wder now on the 
Distilled spit production (7,865,000 | Senate first enacted and then re-| country, most of this 2.752 million dollar ee 
gallons), $8,651,275 considered a proviso that would have im- | increase in gold value would accrue to the } jo 6 a" 
Distilled fication 4,000,000 posed heavier tariffs on liquors from coun- | reserve banks if the RFC's gold price w ne di d was the qu n before the Presie 
gallons), $1,257,597 tries which had failed to meet their war- | Proclaimed as official Gen 
Wine production, $1,039.4 debt payments Whether this increase in the value of a vant » = = aan — pon 
Production of beer with more than 32 President Roosevelt signed the bill, Jan.| gold holdings which would result from sec vs e btencegy to the con 
per cent of alcohol (1,261,000 barrels 11, after it had been checked at the Treas- | legal revaluation of and the doll 7 ae se congue air ty nesses 0 
$7,568,509. ury, making the new rates effective at|can be claimed by the Government under ™#ke them yield up their gold or any ine 


The new rates enacted were slight] 12:01 a. m. Jan, 


12 existing laws o1 


whether 


new laws ar [Continued on Page 5, Column 7.] 


















HOH SHERE 
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‘™® A BIGGER 


SMOOTHER, FASTER STRAIGHT 8 
vatuungg KNEE-ACTION WHEELS 


and BENDIX BRAKES « K-Y FRAME « LARGER, FINER FISHER BODIES 


LONGER WHEELBASE 117-1ncu) « 


STARTERATOR «+ 


GAS- 


ELECTOR « CROSS-FLOW RADIATOR « FISHER 


GET A 
FOR 


A STRAIGHT 8 





Last year's famous Pontiac 
was known as the Economy 
Straight Eight because its 
fuel costs were well in line 
with those of sixes. Today’s Pontiac, 
thanks to further refinements in its 
Straight Eight engine, gives you 
more miles to the gallon by a good 
10 per cent. A big, fast, powerful car 
with truly remarkable economy! 


NO DRAFT VENTILATION 


STRAIGHT 
YOUR 


You can get a big, roomy 
Pontiac Straight Eight at a 
price that is very little more 
than that of the very cheap- 
est cars. The smart, new Fisher 
bodies are finer and more spacious. 
The improved Straight Eight engine 
gives you greater power, acceleration 
and speed —full 84 horsepower and a 
top speed of 82actual miles an hour! 





The trend today is toward 
Straight Eights. The Pon- 
tiac Straight Eight for 1934 
will depreciate more slowly, 
and all evidence indicates a higher 
resale value ‘‘at the end of the road,”’ 
just because it is a Straight Eight. 
Here then is another important 
reason why this great, new Pontiac is 
such a decidedly wise investment! 


MO N 


Here is a car that gives you 
the inherent smoothness, 
the flexibility and the luxury 
of Straight Eight transpor- 
tation at a price that compares 
favorably with the prices of many 
cars with less to offer in cylinders, 
performance and size. The big, 
roomy, new Pontiac, remember, is 
definitely in the low-price field! 





If your present car will 
make the down payment on 
a car of cheaper make, it 
will probably also make the 
down payment on a fine, big, new 
Pontiac Straight Eight. Your month- 
ly payments, in any case, will be but 
a few dollars more. Why wait? See 
and drive the big, new Pontiac today. 
Get a Straight Eight for your money! 


“Pontiac Dealers Everywhere 


| See The One Nearest You” 


| 


A General Motors Silver Anniversary Value © Tune in on Col. Stoopnagle and Budd, ev 


ery Wednesday and Saturday over the Columbia Network, 9:15p.m.,E.S.T. 
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Of St. Lawrence | 


Seaway Project 


In the Limelight Again As the 
President Asks Senate to 
Ratify the Pending Treaty 
With Canada 





A 2,000-mile internat 
with a minimum depth of 27 feet, throug 
al] the Great Lakes out to the Atlant 
by way of the St. Lawrence River, up- 
wards of two million horsep r ( 
trical energy to be shared 
States and Canada, are | ded 
St. Lawrence development je 
before the Senate 

The treaty with Canada was 




















1inistrations of both gover 
18, 1932, after years of discussior 
ported to the Sen ast 
it is still on the Senate calenda 
Roosevelt, on Ja rT, : 
sage to the Se cker 
i both for navigati« and <¢ 
velopment of power With his message 
he transmitted a report of the Federal] 






Power 
the navig 
economic valu I 
Panama Canal! and that combined wi 








navigation re c e 
opment of the lz cheap block 
of hydroelectric available t 








America The Cc lission a a 
the project would provide employment on 
essential and self-li d yublic works | 
during the immediate period 
tion 


ne 





dating } 


What It Would Cost 
The President in his message poir 
out that there is a } 


except ove 








Lawrence 
for oce 








1 this s 1 
Cal territory and the third is in| 
the national section whi he t 
yould ve 
The tal United States share of the 


cost of mpleting the project is officially 
estimated by the Federal Power Commis 
72,453,000, whi ir ides de 
of 1,100,000 
tes side of the river 

pointed o hat onl; 
locks are required for a 
continuous seaway froin 
water and it would be a 
reversal of policy 6f cooperation between | 
the two countries if the United States | 
left it to Canada to make the seaway 
wholly within Canadian control. He de- 
clared the completion of the deepening 
project would not injure railroads, nor 
navigational use of the Mississippi o: 
Missouri Rivers or between Chicago and 
the Mississippi. The Commission esti- 
mated the capacity of the proposed sea- 
way, when completed, at 25,000,000 ton 
annually 

Senator Wagner (Dem), of New York 
opposing ratification, says the United 
States’ share of the cost would be $573 
136,000, that the United States would 
spend three times aS much as Canada 
and the cost to the American public would 
be two to three times as great as the 
Savings by the users of the waterway. | 

Senator Lewis (Dem.), of Illinois, in a 
minority report from the Senate Com- 
niittee on Foreign Relations, favored elim 
ination of certain provisions respectii 
reduction of diversion of lake water a’ 
Chicago 


Books by Millions 


In National Library 












rsepower on the 











156.000 Volumes Added in 
Last Year, Says Librarian 


More than seven and a half million 
books and papers on its miles of shelve 
go to make the Library of Congre the 
largest institution of its kind in the wor 

This conclusion is presented in the an- 





nual report of the Librarian, just released 
to the publ Moreover, a unnamed for- rgy 
eign authority is cited as characterizing lexan 


the Library not only as “the biggest” but 
also “the most important library in the 
world 

Some picture of the annual expansion 
national institution may be gained 
the fact that books enough to re- 
2.9 miles of shelf space were added 
ilv 1, 1932, to June 30, 1933. This 
that 156,045 books were added, a 
1 i has been surpassed only five 
times in the history of the Library. These 
figures indicate, too, that the rate of over 
olumes added every six years 
ained 

then, that plans are 
to enlarge the facilities of the 


Library to care 10 the housin of the 























books, as well as for the needs of the in 
creased number of An ¢ on 
on the east front ! nM 1932 
I been completed, and will tak care 
of the Bibliographic Division, the Union 
Cc ] the Rare Book R:< 

yn, Congress thorized the 

ire the oO truc 
mpleted in two 

re 1 to the annex, 

copy! t 

ines t work, and 
the printing and bi ¢ Phi 
will give additional in the present 
building for readjustii material and 
activities now C1! resen 
Structure. It is ted thi the 





central portion of the annex will be oc- 
cupied by  book-stack accommodati 
eight or ten million volume 


Utility’s Withd ‘awal 
Of Disputed Bonds 


Gas Company Had Been Cited 
For Alleged Omission 
Called « ne carpet by the Federal 
Trade Con ion for an alleged omission 
of fact in its securit gi on, the I 











clede Gas Lieht Compar of St. Lou 
replied nat n t I t it hs irities had 
been scld 

Thus the first Commission quiry into 
one of the fey i issues reg to 
Gate was called cfi The compar had 
filed a registration statement Aug. 28, 1933 


for an issue oj $3,000,000 worth of bond 
Later the st xecame effective and 
Saie of the is was permissible 

But the conipar oved that 
bond had been distributed and t 
ing scheduled for Jan. 12 was 
sary, since the registration statement was 
withdrawn 

The Commission 
company had st r 
against it was pcn g. whereas Commis- 
sion information wed that rate case 
actually were pending before the Public 
Service Commissic and Supreme Court 
of Missouri at the time 













charged t 


1 
at no litigation 
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Conflicting Sides i ROM CACTI NTRY 





WIDE WORLD 


UNDERWOOD 









































N. Garner, United States 
Fichter Who Can Make 
Friends of the Men 


Spurs in Minority 
Ile Opposes 


In Congress 


Mark at Head 





Redistricting Brings 


1 Seat in Cong: 





Pioneer Grandmother 


Led W ay to T 








- Friendship With Clark 




















PRESIDENCY RemovalofCloud 


Of Illegality From 
Recovery Activity 


Supreme Court Upholds 
State Mortgage Morato- 
rium; Many Issues In- 
volved in Other Opinions 


Words—80,000 of them! 

Enough to fill a book, a big book—or 
even two books 

But they weren't ordinary words. They 
were important ones; packed with meane- 
ing. epoch-maki 
these words were uttered by the Su- 
preme Court of the United States, and 

took from high noon to 5 o'clock to read 
them from the Nation's most important 
bench 

Legality of official acts in a national 
emergency; when is white pine not white 
pine; competency of a stenographer’s tes- 
timony; protection of Presidential elece 


tions 








Last Word Spoken 

These and other questions reaching right 
into the home and business life of every 
itizen were answered Jan. 8 by the Su- 
preme Court—and it always has the last 
word 

The first sunbeams in a week filtered 

1 the glass ceiling of the crowded 

court chamber in the Capitol 

And the fog was lifted in a thousand 
Federal offices as the word got around 
that the Supreme Court had handed down 
1 decision which held that a national 
emergency may furnish the occasion for 
the exercise of power, although the emer- 
gency itself does not create power 

Thus were answered the prayers of pub- 
lic officials, striving to stamp out an eco- 
nomic crisis, who had feared for months 
that the Supreme Court might brand as 
illegal the extraordinary measures they 
have been taking 








Special Power Recognized 
While it was a local case, involving le- 
f Minnesota's mortgage morato- 
um, public servants construed it as an 
indication that the highest court recog- 
nizes that hard times may require special 
governmental tactics 
Even callous court attendants, long ac- 
customed to hearing historical opinions 
read from the bench, took in every word 
Chief Justice Hughes read his vital 
document with new vigor A few news- 
paper men squirmed restlessly, eager to 
ip out to the nearest telephone and tell 
the office. But they had to wait through 
45 minutes of reading. And still another 
45 minutes, when Mr. Justice Sutherland 
read a spirited dissent 
Twenty Cases Decided 

Among the 20 opinions handed down 
were the following 

4 stenographer can testify in a Federal 
court as to confidential statements in a let- 
ter written by a husband to his wife, when 
the statements were taken in shorthand 
by the stenographer as an employe of the 
lusband 

Use of the commercial name “California 
White Pine” for lumber which really is 
vellow pine is an unfair trade practice 

The refusal by a Massachusetts trial 
ourt to permit an accused person being 
ried for murder to be present when the 
iry, judge, and lawyers visited the site 
of the @&ime did not deny the defendant 
due process of law in violation of the Con 
tion 

The treasurer of a political committee 
Bishop James Cannon Jr., Methodist 
Episcopal Church South) and his secre- 
tary held properly indicted on two counts 
for alleged failure to file a statement show- 
ing contributions and expenditures; pro- 

ion of Federal Corrupt Practices Act 
held unconstitutional 


Protest by Utilities 
At Mail-box Order 












Mr. Farley Firm Despite Pleas 
Of Added Expense 


Despite utility company protests, mai) 
box will be used for mail only. The re« 
ply of James A. Farley. Postmaster Gen- 
ral, on Jan. 6, to their protest makes this 
clea He explained t the recent order 
that circulars, bills, and other printed 
ter be kept out of individual mail boxes 
in the future was issued only after care- 
ful consideration and was for the good of 
Post Office Department Postal em- 
ployes’ organizations throughout the coune- 











expressed approval of the ruling. ac- 
cording to the Department 
4 needless burden of expense would be 


placed on utility companies in many local- 
it itil officials explained, if they were 
forced te use the mails for sending ous 
ind light billings In addition, f% 
iid mean the dismissal of employes now 
irculating these bills. Mr. Farley replied 
he cal rate had recently been re- 
ced to 2 instead of 3 cents to take care 
ntingencies, and that the addi- 
nal business would mean additional ett.- 
oyment for the Department 
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Realty Promotion 
At Muscle Shoals 


Stock Issue Halted by Federal 
Trade Commission 


Development of Muscle Shoals has :n- 
Sspired aozens of real estate promotions, 
land being offered to the public by pri- 
vate really concerns 

A concern selling Muscle Shoals property 

j t rder Jan. 9 from the Fed- 

il Trade Commision preventing it from 
selling a proposed issue of 125,000 shares of 
common stock, designed to raise $150,000 

The ipany is the Muscle Shoals 
s. of Caldwell. N. J. It 
ts stock until alleged deficien- 

l accuracies in the registration 
itement are remedied, under the Com- 




















Virgin Islands Catching 
A Glimpse of Prosperity 


When the pound swings to more than 
five American dollars, it brings some good 
with it to at least one American posses- 
sion. On the port of St. Thomas depends 
the prosperity of the Virgin Islands. When 
many ships come there to coal, it pros- 


In 1932, with the dollar up and the 
pound dewn, only 182 ships of more than 
100 tons stopped for bunkering. Last year 
three times that many stopped at the port, 
according to Department of Commerce fig- 


ures 
Hope for still better times lies in the 
eventual restoration of the long famous 


Santa Cruz rum industry. 
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and become productive This attitude 
The greatest quantity of milk produced was in consonance with the unlimited 


The Federal Govern money is obtained 


A second method of controlling the hopeless from the point of view either o 
take the responsibility for the gencral oe — 


ni ty in t tni ; ; ; total volume of farm products would be profitable , re a dec ] - — — 
een county in the United States in confidence we then had in individual en- for the Government . limit the area a ee —. > ——— “ scope, character, and financing of the > i . 
1930 was the output in St. Lawrence terprise. We believed in it for farmers ~~) : 2 a eelilie Fen, | eee SUEECIENCS ven here OORT | co. Reeioa sn f the local decisi ilk ists ce 
) ; . available for production by itself ac- there are better tracts which would sup- Plan: leaving most of the local decisions Philatelists to Receive 


County, N. Y., but the value of dairy prod- as well as for business men 7 \ 
> s li as T Siness men ¢ ) t th . a) - ph gents ve . Pace : i to the local authorities In any event ~ OP ~“ 
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Common carriers in lawful operation 
ed date will be exempt from h 
1 from showing convenience 























Rates of Contract Carriers ets was largest in Los Angeles Count; ull local tht all aad “ 
cot riers will be Calif Haphazard Settlement land in excess of that needed for pro- other land near by on which families are = : hes a me Poe cae ane — : 

he lich m The Bureau of the Census has just made Of P é F te I i duction ot would then ae wage aah mars now striving to exist a - rate “sate tesla Philatelists who gather at Rockefeller 
num contract rate fte iblie sta e howing the 100 leadin J oot arming Lane io restrict the total output ¢ areas re- The third great area extends along the <sd a. J ica : a ‘ Center, New York Gity. on Feb. 10-18, to 
counties in the count: I}ere al We expected it to produce the best re- malning in use, although it might be western border of the Great Plain Th pene sOns oa urrentiy with researen view he rare stamps at the National 
o be carried out bY 12 States represented in the li Wiscon- sults not only for individuals but for so- desirable to furnish a certain amount of region is subject to great extremes in 9!) PINE. ae ae Stamp Exhibition, will be treated to the 
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commissi boar ia and Minnesota 10 each. : ime. The country was settled with area of land in production would be suf- times for several years in succession fol- ™e? al onan es must be made with the printed outside the Bureau of Engraving 
appointed by the commission will regulate 8, Min 3. Iowa, Vermont need: it resources were made use. ficiently limited so that it could be op- lowed by extreme drought for a term of COOPerauion and assistance “7 the persons ond Printing building at Washington, 
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riers by motor vehicle 60.089 I one. gard it as one of the central and contro ands: with the remaining lands being Any such program as that just sketched sociation, at Philadelphia), announced Jan, 14 
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..that Chesterfield 
has a modern up-to dale 
: 4 ) Lobacco lactory 
in far-off historic 

Swuyrna 
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So important is the handling of 
Turkish tobacco in making Chester- 
field cigarettes that Liggett & Myers 
Tobacco Co., maintains this specially 
equipped plant right in the heart of 
the famous Smyrna tobacco section. 

It is the largest and most modern 
tobacco factory in the Near East. 

Turkish tobacco. you know. is the best 
“seasoning” there is for cigarettes. At all 
times Chesterfield has in storage—at this 
plant and in America — about 350,000 
bales of the right kinds of Turkish tobacco. 


the cigarette thats MILDER 
the cigarette that TASTES BETTER 
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HOW PRICES KEEP STEP WITH WAGE-EARNER’S GAINS 
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ogram on Cost’. | CHANGES IN COST OF LIVING SINCE 1913 Increased Buy- 


Program on Cost 
f Living - ing Power? 
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[TH QUESTION of what the Na- 
tional Recovery Administration ana bear to f e a producer to set 
the Agricultural Adjustment Adminis ° prices at the level agreed upon by 
tration have done to the cost of living her ; yy P istry.’ 
in the average American home now is Walte president of the 
answered with the backing of official Nat 1asing 
reports Ager ing agent for the 
During the six months from June ¢ KRY RY State of \ffered a tabula- 
1933, to December, 1933, city dwellers , “K tion of pi noted by him 
paid 5.2 per cent ; the things . f betwee October, 1933. 
that they required than in the He liste ases as follows 
vious six months. At e sar l $$$ h Unble lin, 98 per cent 
the income of workers as a whole ad- He vic bed spreads 102 
vanced, according to American Fede! per cet ‘ 101 per cent 
ation of Labor figures, about 6 pel " or af | 2 8 denin overalls, 136 per 
cent! men’s suits, 67 per cent; cotton 
rc 92 per cent; women’s cotton 





cent. INDEX 1913 


The cost of living report was pre 
pared by the Bureau of Labor Statis- 


Mietitotecae’ fete’ | THE DROP IN THE COST OF LIVING SINCE 1927-1928 | “yes 





er cent; cotton mattresses, 
50 per cent; black 
cent; galvanized 











































read in the light of the A. F. of I 
wage figures. indicates that the av- Some Increases Listed 
erage city family was little, if any The purchasing agent for the State 
better off than at the start of the . New York ce 
{ Nev rk said that price increases 
NRA program COST OF LIVING yn just a few items under NRA codes 
However, Gen. Hugh S. Johnson, Ad- JUNE 1927-DECEMBER 1928 luding gasoline and coa would 
ministrator of the NRA, said in com- ('nosx . 100) 1dd $750.000 to the annual budget of 
ment: S@tete Wis eo: lant au sell 
his State i ymplaint was directed 
wus 2 . rp 5 ind ) 1 
When you compare an inde x f FO O D pas 68.4 particularly at code provision which 
wages and an index of prices, that in ‘ forbid quantity discounts to the large 
; nr ‘ ing IAL - : a eae r ; . 
itself does not mean anything Peo | 82 | yuye! Mr. Whiteside pointed out, 
ple who had nothing before now have CLOTHING . oweve that quantity discounts 
opened the way to many of the price 





something, and that alone makes a] 
that led to wage cutting and 


vast increase in purchasing power 
Some Unusual Increases | 

But there are other fact about 
prices that have been brought to light 
during the past week 

Revelations at an NRA hearing 
prices in industries governed by codes 
showed that increases in many lines 
instead of reflecting a small rise, fre- 
quently have advanced 100 per cent 
and more. Brought to light were new | 





HOUSE FURNISHING 








MISCELLANEOUS 


3 depression period 


FUEL AND 


Indiana State purchasing agent 


iid that prices had gone up so 
wiftly and so far that his State was 

ng ready to use prison labor to 
inufacture an increasing number of 


f ni ; it needs 

Representatives of industry, reply- 
g to buyers who complained of 
price advances, in each case asesrted 





means of establishing higher prices in | 
ya hg Rice aati FE a ARE EE SB ARS ER CE ie 78.9 that the higher quotations Were Sande 
. he high ju S } 
necessary by inc reased labor and ma- 



























“open - price agreements.” These OEC. 1932 
, , . y o ~ 
— — — “% boned terial cost These costs in turn were 
orm price schedule for an inaustry higher because of the requirements of 
a the codes of fair competition that set 


minimum wages and limited hours, 
Examine Codes Anew 
On this question of price agree- 





which then is maintained by pressure 
As shown by the above illustration, it cost the average American family considerably more to live during last December than it did in June. But living 


from the cooperating members of the 
industry. This is known as a form of cakes, Gnd . . . . ~ 
industry. This is known as a form 0 costs still are lower than in any except the most severe depression years. How present costs compare with those back in 1927 and 1928 is illus- 


































































“price-fixing,” and once was outlawed cc 
by the anti-trust laws trated by the bars. Again costs are down, though rising. “pine sive : 
Evidence also was developed at the —_ a Rngpengy reieteh he os cagine aor 
price hearing to show that some in-/| administrative investigation which’ more than the increase that might under codes, was built up by Mrs. the price level pressure brought to 1926 level and 23.3 per cent above the oy, ro Payee -grager + ; ae 
dustries have raised prices much more was ordered by the President for the reasonably follow from the greater Rumsey and Dexter Keeze1 the bear to bring him into line. A means 1929 level ne ee ' m me inst neces ” But I believe 
sharply than needed to cover the in-, purpose of determining the amount of labor costs under codes Board's executive director thus is provided to build a price struc Industries having price fx , al <r: ‘ 4 fear of ee a en 
creased labor and material costs un-, price changes under the codes and th The remarks of Administrator White- Much of the fire was directed against ture that can be supported by th ing, as in lumbe! risen only to ee tg cet ne } eed evie eneete : e 

der the NRA This was interpreted! President's Reemployment Agreement side, after the hearing had concluded, the open-price agreements which members of the industry without the 98.6 per cent of tl aa: Saeiak ‘panel pr , ' 8) ao were . é Bt 4 ‘ al 
by officials as an indication that prof-| with a view to ascertaining whether indicated that he had learned things have come into being through code intervention of the Government in the were only 3.5 per cent above the 1929 per netsh oi Al : ng AP sc 2 . "ae 
its had been sought at the expense) such changes have been reasonable about price control in industry that operation. These agreements are not same way that it is involved in defi- scal = _ : cpp q fete , a oe 
of volume of production and distribu-| and justified or whethe unwarranted would lead to changes in NRA policy. classed as price fixing under the law, nite price fixing The witness went into detail to show > eocsenae. ti at teside indicated 
aa. mawever ; me eujectsve of the | price increases have occurred.” Changes May Now Come but they were pictured by witnesses as Open Price Agreements prices varied between manufacturers tyat ¢} ert W as £0 a: tn be a com nlete 

NRA supposedly is to get volume of Donald Richberg, general counsel of One of those changes was expected the basis for price rises that outdis- At the NRA price hearing, a rep who operated under ope price bis ” Peat red Botha a 

sales that employment may be in-| yrRa pointed out that in the past a to be greater recognition for the Con- tanced those countenanced in codes neki? in at the M ‘il pot in bannetn agreement and manufacturer who , - eet ry ng h fa ge . ners 

creased ; {air price has been considered a com- sumers’ Advisory Board, headed by having direct fixed prices tian of panties presented figures did not abide by the agreement but 4p, ll S that Nave gone throug 
Individual Wages Lag petitive price. Now the NRA has come Mrs. Mary Harriman Rumsey. This Under the policy of price agree- which he claimed showed that open made the same product M+ aknat ‘the. same. ties. Ceenmeed 
agreements were resulting in He argued that the price agree- Johnson said that it was likely that 


Throughout the present emergency /along and has permitted manu- Board has been actively engaged in ments, members of an industry get to- price 
ee eee renee” eee facturers to get together to stabilize working out means to make consumer gether through the facilities of their) larger price advances than direct price ment erved no useful purpose but the whole code system would undergo 
other high Government officials ha prices to eliminate the abuses that protection more adequate within the code authority They decide what fixing. He presented price indexes to rather placed in the hands of com-|a thorough reexamination in the 


Sas oie ys poms a, Res have accompanied cut-throat competi-| general framework of the Recovery| shal lbe a fair price for the standard show that in December, 1933, prices in petitors information with which to months ahead. Until now the Ad- 

c ahez ( srease ces, : p - “ : ahead . 

a head ster toward * machine, But until now its place in| products dealt in. When that deci- industries under codes lacking any embarrass and hamper those who, ministrator has been seeking to get 
é i é But in operation, the question arises, the new scheme of things has been’ sion is reached, the prices are posted price provision are only 82.7 per cent through virtue of their lower produc- industries under their constitutions 


country were to 
prosperity. The studies now being so Mr. Richberg emphasized, whether rigidly restricted by General Johnson. as representing a fair cost of produc- e to undersell com 


submitted show that the total of wage these new rights granted to industry The price hearing, which produced tion. Then the whole industry knows below the 1929 levels. Industries 


as high as 1926 and are 6.9 per cent tion costs, are abl for self-government. Hereafter there 
hav- petition. While the open-price associ- will be a — of change to work 





payments is keeping ahead of the to- . . ce ‘ *hether , . . lalla 4 : : : 

fal involved y price increases, but _— been abused, and whether the the facts concerning the way industry what its members will ask for their! ing open-price agreements were shown ation theoretically permit he pro- ou he wi! and to. prevent 
ases, public is being called upon to pay'is taking advantage of its new rights products. If some member cuts under to be running 11.2 per cent above the ducer to fix his own pric extra- abuses, he intimated 

Chester H. Gray, Washington rep- 























































































that individual wages are not advanc- 
ing with prices in many instances 
Said A. D. Whiteside, NRA division resentative of the American Farm 
administrator, who conducted the F Bureau Federation, expressed the 
price hearing a lion that unless these investiga- 
“The hearing has shown condition tions were made and changes ordered 
we did not dream of. Some prices ap-| @TRIKES, like mosquitos after a rain - - : : the whole NRA system might break 
empty pocket f worke! Or confi- dow: i 
pear to have increased to the point of *” come in swarms when depressions ‘New But I ff f i | N; < L; | B ar | 2 e in | ) New D a a ; : 
being unreasonable, and they must be lose their kick and recovery sets in dd ec LV S. 1e a mona a Or Oar ( , : we Sie eae W feel very keenly that unjust 
. 2 an S ; : : gut the fact remains tl t N nd improper price increases for man- 
oe oo or a a8 So there was little surprise among >. 3 : ms t oni l r rd t focal factured a ve b ¢ ma le os 
" . y ’ . a - ce. i a 1 I LOC i liat ireda ,o0dSsS Nn ve ( n 1 > NOS= 
nearings will be held on certain indus-| opseryers of public affairs when signs 1ecks Kisin ide of Strikes point . t sib | 
tries later. A public report will be) of jar ‘ Ne poin rela be employer sible and even encouraged by certain 
| tl ore it | “ing of labor unrest appeared on the recov- | ind emplove ind tl Board has well-defined features of the ode 
) Ss ce »E g es . . ala pioy ii yaTQ lds I ent | atures ¢ { Cc »S 
re ( 1 7 “ er ie vee hol ery horizon last Summer at a time] . oe . worked 7 Apap d day to prevent T b : bl fe me 
se ‘ red *hane nv Ww 4 n \ sec en an lay ( ven hese obiectionég > atur rene 
1e hearing has changec my whole} when the graphs and charts of econo- oot aot te wae taoe | ( 0 ectionable features cer 
, ; , “ospnects S S an { etic em ter round price 1 ° rice ene 
viewpoint In many respect has mists were turning upward ‘ iC r around price fixing or price en 
changed entirely my ideas on certain ecnnuer nai il a Recent stock-taking by the Board incement, either direct or indirect, 
questions of pricing. I am confident} , Rati - re appt a ripples of dis shows that 600,000 workers have been Most manufacturers’ codes place al- 
»( e amo y j “Kers ‘ as - t 
that the hearing will bring about prog anaes w ry oe” cae se involved in cases which have been, mo e control in the hands of 
’ g t ‘atc Oo 7S : nic +) ’ 4 f 
great administrative change ier tia « 5 : a _ economic handled by the Board and its regional few domin: embers of the indus- 
Actual Cost of Living ta tidal “ ses a aad an approach- branches. The inventory shows a high | try With the various tools and 
4 ‘ jave Ss ces > _ : 
But, getting back to the cost of liv- Just hittis E ‘<a : id proportion of strikes settled by agree- weapons placed in the hands of such 
. § 1g Ss ‘ide ¢ ze g ’ . : 
ing as determined by the Bureau of ' shee Ss stric ty getting ment, a diminishing number of strikes, a code authority price increases are 
Labor Statistic: This showed that| 2 Secon wind was the new National recourse t rbitz : id ; most automatic 
szabor statistics us showed tha Recovery Administration read over recourse to arbitration and a decreas- aimost automatie¢ 
: { at a »¢ over : : . 
i with 1913 used as a base the cost of Sass tines at alien in bes re ine number of cases listed pe nding Lesson Seen in Steel 
things bought by families of wage ck ae — RB. —_ in the New York rezion cm ths A large percentage of the codes re- 
-J eaere } ) "7 
earners and lower salaried workers! trinute to a bereaved pros aoe "aml local board handled 170 cases. Out quire open posting of prices. This is 
\ stood on an index number basis was) j.4 Jear , a I fy oe of t it settled 14 rike long step toward price deter- 
( 135 for December, as compared with Just learning how to spend money by ivert aht da e 
: iber, as ipare : oe ave btaine on it nination and ‘rice enhance nt 
‘ 128.3 for June. 1933. and 132.1 for De the billion was the Public Works Ad- had rire ; f eemece, ens price enhancement. 
20. « 1 VID, & v6 . rk 5s] n f g pparentlv the ctee is , rae 
aa ministration, a few blocks to the west ; = see ee eel industry was 
cember, 1932 in the Department of Interior build discrimination due to union activities. quite successful along these lines be- 
" : I é > ric - : } om —_ ; 

Fi Psp ype Lubin reported that or Regional boards a y d 87 fore codes were thought of, judging 
1e cost of every group of items in- r strikes tt in of t 17 dis- from the fir hic te 
cluded in the cost of vin budget Arm in arm with both was the Pres- tric isi mi ti <i ee Te Samenees Wey Seen Sees 

l S 1g yet, tricts reporting wices held thronot + the denr 
excent rents. showed an ! d -’| ident’s Re-employment Agreement ie : / , ibe neia througnou ne aepres- 
a - ren } “s ¢ ne gg - ne which in one grand gesture signed up The National Board has sen up sion, even when production dropped 
n e six-month perio > large Y 155 cases. involvine 350.0 wor} to ol th ° treme! ] 
rise occurred ies tne ae hal ‘a most of the Nation's employers in a ort ase inv lving 350.000 worker 0 one- h tremendous fall- 

sh ! care eae consolidated drive to catch up with Of these, 104 led. 1 y by ing off in steel consumption may, in- 
ve a ates where ge was 7 IN- the economic evcle agreement; 14 are pending were cidentally, indicate what will happen 
‘ease O er ce ) en . D : ' asional } : oe a < attcme ia 

crease > p ce n etween June When Strikes Set In referred to regional board nd 6 to i other lines if prices are forced up 
and December. Clothing costs ad : sali, the Department of Labor « special nduly under NRA codes without a 
vanced 11.5 per cent, food increased New problems for everyone. New committees ‘0 sponding r e n co mer ur 
imitt col iding rise -onsum - 

9.1 per cent, fuel and light 7.2 per, consideration by employers to their | : cha me rower.” — : 

: = : . " “ nasing ( er 
hired hands. New hope for millions | Unions Are Expanding I } aeiete | 

™ P , at ; ; in a hearing on —s Sts against tne 
Two trends in the labor uation ; ‘ ] " i 
ae * the lumber industry, which 





cent, and miscellaneous items by 
Rents, Of workers who had _ suffered for 


declined 4.3 per cent.” months and years from pay cuts and 
Thirty-two cities were included in| curtailed production schedules 

the study Of those cites, Norfolk Altogether new, for everyone, this 

Va., showed the greatest increase in new turn of events; but it was 

living costs with an advance of 8 per Promptly labeled Recovery, and, sure 

cent. Jacksonville, Fla.. had a gain enough, along came strikes and walk- 

and lockouts and all the other 


Slightly less than 1 per cent 
nce early Summer have been out- ;...)..5 
: includes definite price fixing and pro- 
in 


iding. First, unions began to ex- f 
= duction itrol. a representé ; 0 

pand until in September the were 4 . _— 7 ; ers 
enrolling new members at t} », o¢ he Consumers’ Advisory Board of the 

Ing n I rs a n ave O1 arp +3 + 7 re 

72,000 per day, not counting lays. | ae eet the ee ee 
‘es, from August to November, rose 

times the percentage rise of the 

odity index, twice that of 
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of 7.4 per cent while Washington, D.| Outs 
C., Richmond, Va.. and Scranton. Pa devices which employers and employes plans Oo po yp b 
advanced 6's per cent. Seattle with use when they are dealing at arms- drede il ; *K ( that of cement. 
an increase of 2 per cent showed the length of unic nie the on : as. in industries, the 
smallest increase of the cities sur- With suspicion and distrust raging, employers deal directly wit] eee complaint was that consumption of 
veyed the call for Uncle Sam to step in was other — I fell because of the sharply 
Less Than in 1927-28 heard. And Uncle Sam answered by ee ligher prices resulting in added un- 
While prices are rather sharply! Setting up the National Labor Board , ' =s is aka: daaaticn © se idan three ee | enployment instead of in increased 
higher than they were six months ago,| “tO assist in the settlement or ad- 10E WORLD PHOTOS eG : ' inven’ ai il awe the niche $e em- use of the product and larger employ- | 
the Bureau of Labor Statistics report | Justment of industrial disputes” which Be jo dae with pe nent nN ment 
shows that When compared with the rs arise —— the President's Re- their posed a ties ie : : a a sa Throu tn last six “os 
average for December. 1927. < f employment Agreement a _ : i ; , ie ace ay se aap : mur 4 I when 1 legislation was being 
1948 the taoen pono of “dha te That was just five months ago. Sen- Two ways of Settling Strikes—On top, the National Labor Board listens to labor and capital as they air - oe — in of ho'ding ple- put into practical operation, officials ! 
a decrease of 21.1 per cent. Detroit,| ator Wagner, of New York, took the their sides of a controversy. It is the new way of settling disputes, Uncle Sam acting as peace-maker. panne 5 i pans were strik have kept a close watch on the course 
Mich., and Birmingham, Ala., experi-| helm Aug. 7, abetted by a distin- Below, two ) typical strike scenes, with both sides often paying heavily for the. hoatilities. ages scathe — “oe of deter } uil and wholesale prices. They 
enced the largest decrease with a fall | guished array of industrial. labor and) —— =a — _—— -— — -— — i —_ saaiddieas af Peg cl Hosen showed great concern over the 
of 27.6 per cent. The smallest de-| CVC senders is this psychological change in the, ernment for help and has been given; There are plenty of strikes at the mo-| To date the eocan Des — emnpinne gd that prices fight outrun in- 
crease occurred in Portland, Me., where National Labor Board relationship of worker and employer. a hearty welcome, and now labor ment. But the number of strikes has’ or ordered 31. indi strial EVANS | TSNSSS RTD We SONNETS. 
living costs fell 17.4 ner cent Right there was born a movement! Traditionally, labor has been hostile groups are asking the National Labor not been anything like the number of Sens adie hg Mn gta electi ns.|_ No w Senators have joined others in 
The part that the NRA played in| which now gives every sign of blos- to Government boards of settlement. Board to set up regional branches in the post-war years the pe pol ‘cont Get election in directing attention at the actual op- 
bringing about these increases in liv-] soming into a permanent Govern-! But within a few months the tra- their locality The little peaks on the economists’ ern prac le slg « = sousnwest-/ eration of the MRA as it affects the ; 
dition of generations has almost dis- The Recovery strikes appeared, right charts, which show the number of| staged after — Pag ae _— a oe geet "ie oant 
neu cKering | result is a promise on tl rt 





ing costs came to light as a result of} ment agency to substitute reason and 
admir 


istrators that the whole 


















with only a few traces yet on schedule; but the tidal wave of strikes, are but foothills compared to| only made matters worse and 
k 








the week’s hearing into price advances] persuasion for antagonism and vio- | appeared, 
under codes lence in solving labor disputes apparent Within the same few the prophets has not come into sight. the lofty crests of 12 to 15 years ago.| President had taken a hand in question of i des is t 
The hearing was announced as “an}] More sweeping than may be realized’ months labor has turned to the Gov-, There have been strikes, lots of them.' Maybe it was the codes. Or the] situation eet tween 9 a , 
j s Situati ibe reexamined. 
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SENATE 


HOW CONGRESS IS ASKED TO TIGHTEN LAWS TO CURB CRIME 


Senators Discuss Preliminary Report of Copeland Committee on Racketeering---Members Startled at Youthfulness of Nation’s Criminals---Complete Physical and 
Mental Examination of All Convicts Asked---Fourteen Bills Introcuced Are Outgrowth of Crime Survey---Events in Both Houses of the Congress Summarized 
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Now for the first time an 8-cylinder, 75 horsepower truck is available for 








as little as $500. The Ford V-8. The truck that has proved itself in 














actual service—proved its power, speed, stamina and economy. 





TTT] 
TE ELTT LT 
ANTHON 7 R UD > the Ford V-8 engine. Most “8's” have been big engines, designed for use in 


NEW THRILLER heavy, expensive units. But the 


4 inexpensively serviced —has shown that high power can be had at very 
small cost. The carefully kept records of thousands of owners establish 


remarkably low figures not only for gasoline and oil consumption but 


MEN 


Three bulging bodies . . . A smashed Ming 
vase .. . Set the wheels whirving in this sinis 
ter yarn of brooding mystery. 


Economy of operation and upkeep is one of the outstanding features of 






Ford V-8—compact, simple, easily and 






















for service and repairs. It is the most economical Ford engine ever built. 









The new low prices add another important economy factor. Today, 


more than ever, the Ford V-8 is the logical truck to help your business 






show a profit. The nearest Ford dealer is ready to help you select the 






Ford unit best suited to your business. 








V-8 Truck — 131!” wheelbase 

NEW LOW PRICE RFDUCTION 
Chassis. « & » « 8908 «6 @ 2 0 «+ OS6 
Seake . iss 8s GOS cesses 36 
Platform $s s 650 . « © & « 26 
Std. Panel < : ¢ Te «23 @ 6 @ 26 






















































And Also Deluxe Panel ; ; .780 . ose ee 31 

GEORGE ALLEN “per rocketing novclette, : , ; 
The Samurai Sword . srous short tories by V-8 Truck —157” wheelbase V-8 Commercial Car-112" wheetbase 
: DUNN, EoWanD RaRRisH WARE and NEW LOW PRICE REDUCTION NEW LOW PRICE REDUCTION 
othe wo suspeme-spiked stories and fasci- Chattla. «0% « ORR. 4 se ORR mel cs BR sc a cs 
nating features, ein ‘ite ae Pick-up. : s 2 3 470. ¢ eee 10 
All in The <a awe | lone me. fer ee 
january 20 issue me eee Oe se ee MS Ged cs Mie tees 
of 144 Std. Panel. . . . 860, eo « 36 Sed. Delivery. : : 565. .606 6 b] 
—— Prices F.O. B. Detroit. Front bumper now included as standard equipment on 131's" and 157° wheelbase 





FORD MOTOR COMPANY 












DETECTIVE FICTION 
10c WEERLY x 











Beers 8 





\V ays in Which 


AMERICA’S NATIONAL NEWS-WEEKLY—Chi¢ United States 


Mail Ll 


sers 


Can Speed Their Letters . 





Information Available Re 





pecting Time 


of Shipment, of Transportation and of 


Disti 








Depu 


 bpew MAIL DELIVERY SERVICE of out in 


the Post Office Department touches cate 
more individuals each day than any the 
other branch of the Federal Govern- dail 


Despite the efforts « 














ties to educate the p 
use of the mail, many) iol 
tantly arise which re asked 
cally ry post office in the coun- At 
kep 
' . co 
es are Ca 
e noted g « 
eneth ments 
to an- ir 
Pan 
enter or 
worked A 
w p 


Aiding Farmer 











ve P 
lo Finance ) 
tl 
P a | p— Fe 
roaduce a 
o the 
By fron 
oe William I. Myers ope 
; , Credit i 
« - Act “" 
RMERS é pt ype 
nen caahnn aitien the ahead . handled 
terest rates are obtainable. To do tifled 
would ¢ many dollars from farm ex- 
penses, which is just as effective as ob- speed 


taining more income All 

To sell successfully on the cent 
markets, the farmers have found they 
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When farmers have wanted to sell precanceling 
their products cooperatively, the we larae 
generally faced with that dreaded t c Is j 
of raising money to build the milk of mail 
plant, the potato grading and storazeé sence 
warehouse, the fruit packing shea, ol This should be 
the grain elevator Many such enter- postmaster 
prises have been abandoned because the for only 
capital was not available ume 

Under recent legislation, the farmers postman 
find no such difficulties in setting up him fr 


their local credit cooperative for the day 
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How TO QUALIFY TO SELL SUPPLIES 
FOR GOVERNMENT USE 


Needs for Any of Thousands of Articles Puschased Annually Are Outlined 


By L. W. ROBERT, Jr 




















































a of Information 
on Publie Affairs .. . . 








to Be Taken by Manutfacturcrs and Distributors in Obtaining Contract to Meet Fede 


Questions on Varied Topics Which Puz- 
zie Citizens and Answers Obtained from 
Governmental Sources 
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4 tant Secretary of the Tre 
How idual or manufacturer go about it are examine ‘ © determine if the 
to g Government contract? hese requireme 
Every step ich a transaction is a matter of easily When bids are ETEK ations for the roduct 
essible pul record Every producer of any of the required er ilecturer on the mailing 
thousands of articles the Government needs, from stock- list In 10 Insp on of i es Dy 
for Indian babi to bu material costing regular rf) 1] test ire sometime made 
reds of thousands of dollars, can learn without ex- ¢ irious scientific Burea particularly the Bureau 
perse just how he can get a Standard ‘ 
hare of this busine example of ests ma b he Bureau of Stand- 
iat would be the fir step or arti msidered ior purchase is 
toward getting a contract? shed by the ‘ na e qualities of 
A manufacturer interested in p Governi must be able 
elling to th nment should wi tand fire and mu De mmparatively burglar-prool 
first write o the Procurement In the Bur ¢ » safes nave been placed und 
Division Branch of Supply conditior j o LOS n a burning building 
Treasury Department, Washing- the content f the fe ‘ ! iis t 
ton. D. C to be placed ment, it m be ed for irchase so far 
or he ma for notifica- fire mnoerr 
on of the ot bids ior Is it 1 é » M egal ac ce in order tol 
materials which he _ produces Fede 
This ormation will be di No. Few ‘ erage mal! 
ed Ss Government fac é do Ci e made 
L. W. Robert, Jr. Gesirous Of receiving a5 Many dersta ple | olved 
" 4 I fo f to ma a ager 
1 on irer has a product wl ] 7 g in W 
en e ( nment he should n t ) It ¢ me firn o keep 
D né wl e believe vy be ir ested It enta \ oO ” oppo 
nec th at’ least two Departments request the to make Go t Ar I an agent 
emet D on to open bid lor the product be- do can be ¢ e ifacture or ! | man 
e the Governme! will enter the market in the local whe t oducr made 
Wha } e do ] er f ive for a contract? Tt ame r q € € € of 
The Governm t needs large quantities of some arti- men to sell pro oO € it persona 
Conse hece i a tendency for competition not a facto ( Government Price 
cont ts for these items to be limited to the la r quality are or o ¢ ( 
ile¢ How does ew products are furnisneda 
th tendency become pronounced, however largely by vy firms? 
few competing firms off n extremely narrow This is tr yf son n the Government 
rice the purchasing offic often throw out and hich é ’ ket elsewhere A 
bids and call for the same product ir maller lot firms com vecause others who 
S opens the field to some small plan and also gives make the kno r about how low the 
oppo oO es nea t the delivery point ll go. [ ( > specia e in 
Do he Gove nt enforce quality standards for produc the o ! f If these few firms 
irchase to ¢ e too n el is other firm 
All purchases must meet certain specifications. Goods a chance for a n rf 0 
Copyright, 1934, by The United State Ne 
the procedure to file a claim liquids and is recommended also be- t p rac. O. D. package 
which has been lost? cause the sawdust helps to absorb the 1 pos ible for him to 
lank for this purpose should be liquid if the bottle breaks and thus | ‘ ' celpittagh: p 
tained from the post office and com- vents damage to other mail in the me : but he must pay o cents ay 
filled in to give the necessary ack. Except for the experienced p in advance for such a deferred deliver’ 
tracing to inspectors who are¢ it is advisable for persons sending liqu During the bank holiday we 
the job almost everywhere all to consult the parcel-post clerk, and in rily suspcaded this demurrage 
trying to increase the certainty all cases it is required that such pack- On such perishable articies as 
ery ages be suitably marked chicks. however, payment must 
; . m delivery or the postmé 
ort of mail should be regis- Ciaims for indemnity for such break- horized to sell, for the best p1 
age will be paid only after the post / . 
1 ne ymen in a re 
ail « lu d p te! convinced the parcel was he Dep ent sustained a postms 
on which the se wishes € packed to withstand ordinary handling art al y 6a aah at afl 
f delivery. for which a ect pt Regular shippers of liquids should fror et ne ct inti . * nated th: 
9 Ob.cained for 3 cents extra. While time to time consult the postmaster f d the ¢ O. D. charee 
no longer: are automatic \ to their packing, with the idea of ye i to buy the lot at a lower 
the sender, the postman making provement where possible oe 7 ee ae aes 
tered delivery obtains a receipt, What arrangements must a person The postmaster held the chi 
hich is his answer to any complaint make to send a parcel post package his keeping, later selling them 
that delivery was not c.0.D.? price, thus saving the shipper 
the post office h intorma- While such packages would be offered . ind warned he addresee 
he the public wrap parcel- in the ordinary way at the post offic: nen ms ene We os prsces OM 
pack correctly? some steps should be taken to assist the ent to him would be reported 
annual Postal Guides give de- recipient, who must establish his iden- . trict attorne J an attempt 
instruction on this point, but in tity as well as pay the amount due he mails to defraud 
the public should remember a The identity of the recipient is grow at’ other live shipments 
package should be so wrapped as to ing in importance because often the made by mail? 
withstand pili ip, stacking or stuffing Cc. O. D. payment is merely the balance Alligators and lizards may 
bags Flimsy or fragile articles due on an article partly paid for al hipped by mail. Only the young alli- 
be protected from crushing ready Mere possesion of a notice of gator which can live for 
Sawdust has been found the best filler arrival of a package is not sufficient without food, water or other 





receptacles containing bottle of If an individual finds it impossible may be shipped 





hat producers may rent cotton } 





for certain rental and parity payments 
is to be put in operation, 


























Production Credit Corporations, or- deliveries 
ganized in each land bank district Mail 
provide the initial capital for the local be delivered 
organization known a production cases 
sociations. The corporation 1s back 
a cooperative holding com- impres 
h organize capitalize and removal 
s its local organizations causes 
rhe farmers are required to provide 
part of the ultimate capital The, 
must own 5 per cent of their loans in 


stock of the association. In this wa) 
the members of each credit association 
about one-fifth of its capital and 





WHO 


'S WHO 


THE GOVERNMENT 














own 
the corporation owns four-fifth 

Such an arrangement i accom - 
plished by the use of two classes ol 

cK A tock and “B tock. The 
“A tock of the association ; no 
voting, 1s preferred upon its iiquidalio 
ana bought by the corporation 

Each holder of “B” stock entitled 
to one vote This stock can be held 
only by active borrowe Both on 


share equally in dividend payments and 
neither carries double liabilit 

These credit associations will market 
production credit only, and just one 
grade of that, the best. By production 
credit is meant loans for the purchase 
ol feeder and stocker cattle, sheep and 
hog for increasing or improving 
breeding herds and flock and dairy 
herds, for producing staple crops and 
fruits, for poultry production and for 
the many other productive farm en- 
terprise: 

Most of the credit will run from 3 
to 12 months, but such loans 
on breeding and dairy cat 
renewable The maximum period 
three vear 

By the best grade of credit is m 


not only that the loans must be ade- 


as hose 





will be 


quatel\ secured that the borrower 
must present a good financial state- 
ment, and that he must have a definite 





ut, in addition 


ia\¢ 4 good mora 





Statement 


mortgage on acceptable chattels to the 




















secretary-treasurer of his local associa- tural Administrator Che 
tion. The local inspectors inspect his who record of political experi- 
security to see if it comes up to the ence n Coneres 
grade requirements The local loan farmer veteran and 
ittee also passes upon i Mi years «.4d, and 

f the loan is approved, the note !s of farmers, near Austin 
then sent to the central sales agency birthplace the University ol 
that is, the intermediate credit bank Sota studying agriculture 
to be sold. There, aagin, the loan i served France as a sergeant 
inspected and, upon approval, the full the 33rd Engineers. For two vears, afte 
sales price—that is, the face value of ating University Mr. Christgau 
the note—is returned to the local as- mained university's graduate 
sociation and to the borrower at once studving ecenomics 

This central sales agency accumu- When was 33 years old 
lates these notes until it needs more elected Senate of Minnesota 
funds, and ises them to secure vears his seat in the 
an issue of rt-term notes or de- Representatives in the 71st Congress 
bentures. n ] it is marketiug legislator chairman of 
these farmers’ notes it has accumulated mittee In Congress, 
The notes have been selling for a good sored bill for land classification 
price, or to be more exact, a low rate and planned farm production 
of interest —about 2 per cent Ale and M Wilson met at Minneapolis and 

‘What are the marketing charges? confe bill You look 
The product sold for 2 per cent in- an pecialist in economics 
terest or discount, and the interme- Congressman Wilson -told -Mr. Chri 
diate credit bank charges 1 per cent Mr d gi ification at 
for selling it, which makes the total mark California, Mr. Tolley 
charge 3 per cent. Then the local as- Christgau suggestions on the Christgau 
Sociation adds 3 per cent for its serv- ure got out of the Committee 
ices, whch makes the total interest on Agriculture in the 71st Congress but 





charge to the borrower 6 per cent ing 
These interest charges are not paid able 
however, until the note is due. In ad- Mr 
dition, the cost of inspection is borne justment 
by the borrower, just as the dairyman the 
pays for having his herds tested and tive 
his barns inspected D 
Extracts from radio broadcast ce 
over network of National Broad- trator 


casting Company ant 








Assistant 
Administrator, AAA 








ision, then Chester 


Was 





VICTOR CHRISTGAL 


TICTOR CHRISTGAU, of Austin, Minn 


three new aides of 


Administration, it has proved valu- 


policies 


joined the Agricultural 
Administration soon after the 
He as appointed exec- 
direcor of the Production 
C. Davis. With 
to the post of 
appoined an Assist- 


economl 


As a 








Assistant Assistant 
Administrator, AAA Administrator, AAA 

















ALFRED D. STEDMAN H. R. TOLLEY 


pROM rHE PRESS gallery of Congress 


nistrator of th Agrici 


S H R. TOLLEY of Berkeley, Calif. is assi 
’ aI ric 

















































sistant Admi ¢ N administrato 
Adm ition is the record of Alfred D. Stec- ustment Administraticr 
man St. Paul, Minn Mr. Stedman is in planning. Forty-fou Tolley be- 
harge ot information and re Is, on leave of longs to that school of cononist 
absence from the St. Paul Pio r Press and that was formed in the r of Agricul- 
Dispatch, which he has represented at Wash- ture’s Office of Farm Management under W. J 
ingion for years Spillman. who originated the principle of al- 
Born in 1891, Mr. Stedman grew up in Boorse lotments that underlies the present Farm Act 
County, one of the corn-growing counties of Growing upon a farm in Indiana, Mr. Tolle 
Iowa and removed with his parents to Ne- taught school there and took foundation work 
braska and later to a farm in Minnesota. Sup- in the arts and sciences at two small Indiana 
porting himself by newspaper work at night, colleges. Then for a year Mr. Tolley served i: 
Mr. Stedman worked his way through Ham- mapping parties under the Federal Coast and 
mond University in three years, specializing im Geodetic Survey In that work, he formed «as 
historv and eccnomics first impression of America as a land of poten- 
Upon the outbreak of the World War, Mi tial richness, “badly laid out and scandalous! 
Stedman enlisted as a private and came out mismanaged is he viewed 1 that im- 
of the war as a first sergeant. Instead of re- pression nas grown with him ever since 
turni o his newspaper, as a reporier, he asked Serving under Mr. Spillman. Mr. Tolley a 
to be assigned as an editorial writer and for a M. L. Wilson of Montana, became intimatel) 
year or so wrote interpretive articles on the associated in attempts to translate sound prin- 
post-war economic changes that increasingly ciplgs of individual farm management into pro- 
gripped the Mississippi Valle) Mr. Stedman grams and policies of national meaning. Dur- 
has stressed the need of conservation and land ing their vears in the Department of Ag 
use measures, and supported the M¢ y- ture, the Office of Farm Management broade 
Haugen bill into the present large Bureau of r 
Mr. Stedman specialized in gional economic Economic Mr. Tolley and Mr. Wilson served 
news. As Washington correspondent from 1929 in succession, as Chief of that office and then 
onward, Mr. Stedman was one of a small farin were called to posts afield. 
loc of writers in the press gallery of the Sen- Mr. Tolley went to the University of Cali- 
ate and the House fornia as professor of agricultural economics and 
Mr edman’s view is that at a time when became Director of the Giannini Foundation of 
the East did pot want to hear of the farmers Agricultural Economics there 
woes in the West, this western corresponden:: Mr lley took charge of the Special 
group reiterated the story until the subject had tion of AAA last J ». First becomi 
to be treated as first page news on news- September, chief economist of the producticn 
papers the country over First tal charge Givision. especi studying effects of crop 


plan, Mr. Tolle 








of the press sec Mr an now as As- placements under the allot 
int Administrator also directs the policy of now is charged with the business of translating 
lling the country the story of agricultural the present emergency crop removals into a 
adjustment. permanent program of land use 








Trade Commission 













































































Q.—Describe the judicial system of 
Hawaii 

A.—The territorial courts are come 
posed of a supreme court of three mem- 
bers; five circuit courts, of which one 
has four members. who sit separately, 
and the others one member each; and 
29 district courts. The supreme court 
and circuit court judges are appointed 
by the President and the district magis- 
trates by the chief justice of the Terri- 
tors The circuit courts are the courts 
sf general original jurisdiction, trying 
criminal, law, equity, probate, and di- 
vorce cases. The first circuit court also 
acts as a court of land registration. The 
ircuit and district courts also act as 
ivenile courts. The pirncipal juvenile 
and divorce court is the court of doe 
mestic relations in Honolulu 

-~ + 

Q.—What is a “token” payment on 
the Wal debt? 

A.—A token payment is a partial pav- 
ment which is acceptable by the credi- 
tor country as a token of good faith of 
the debtor countrs 

a 

Q. Does any branch of the Federal 
Government study the water supply of 
the United States? 

A.—Yes The Geological Survey of 
the Interior Department. Their work 
was begun back in 1888 in connection 
with special studies relating to irriga- 
tion Since 1895 appropriation bills 
passed by Congress have carried items 

for gaging the streams and determin- 
the water supply of the United 
s and for the investigation of un- 
und currents and artesian wells 
for the preparation of reports upon 
st methods of utilizing resources.” 
+ + 

Q What percentage of the popula- 
on of high-school age in the United 
States is enrolled in secondary schools? 

A More than 50 per cent of the pop- 
ulation of high-school age is now en- 
rolled in secondary schools, in compari- 
son to 10 per cent enrolled about 30 























years ago 
+ + 

Q.—What type of tobacco is grown in 
southern Wisconsin? 

A.—Cigar filler is grown in southern 
Wisconsin, according to the Bureau of 
1e Census. This type of tobacco is 
also found in western Ohio 

+ + 
hen did shipbuilding in the 
tates reach its peak? 

greatest number of vessels 
was built in the United States and doc- 
umented in 1864. Statistics from the 
Bureau of Navigation and Steamboat 
Inspection show the number for that 
vear to be 2,388. with a gross tonnage of 
415.740. Gross tonnage reached its peak 
n 1920. when 2.067 vessels were cone- 
tructed. with a gross tonnage of 3,- 
880.639 


How to Better 
Instruction in 
High Schools 




















\\ HAT is a good high school? How 

can a good high school be made 
1 better one? How may the effective- 
ness of a high school be evaluated? 
How can gh schools be stimulated to 
better progress 

Answers to these and similar ques- 


tions are expected to result from a na- 





tional study of high school standards 


and accrediting procedure. with head- 
quarte dD. C 

Regic of United 
States schools have 





voted the proposed 
plan. This action practically assure 
the launching of such a nation-wide 
1934, the United States 
tion has announced 
ssociations represent 
largest and most in- 
schools in 47 States, the 
umbia, Alaska, and the 
are The North 
Association of Colleges and 
Schools, New England As- 
iation of Colleges and Secondary 
hools. Southern Association of Sec- 
ondat Schools and Colleges, Middle 
States Association of Colleges and Sec- 
Schools. and the Northwest As- 
on of Secondary and Higher 
Schools The four associations first 
mentioned have already appropriated 
$4,500 toward planning the study and 
getting it under way 

Proposal to make the study was 
made at a recent meeting of the Com- 
mittee for Cooperative Study of Sec- 
ondary School Standards and Accredit- 
ing Procedures, held in Washington, 
D. C. At that time it was suggested 
that new standards or guiding princi- 
ples for gh schools and preparatory 

100ls throughout the United Staces 
developed through such an 
ion, extending over a three- 
year period 

These standards are expected to be 
e comprehensive, more valid, more 
ulating to the continued improve- 
ment, more flexible in operation, and 
more adaptable to scientific admin:s- 
tration than any applied at the present 
time.” 
Yegional accrediting associations &f 





















sO 





























the present time appropriately ma\ 
rm certain functions, such as 
the adequacy of the edu- 
ironment su unding tne 
iging of the effectiveness with 
environment 1S used, and 
the school personnel to in- 
troduce progressive and continuous im- 
yrovements in the environment and its 
itilization. The proposed study. it is 
expected, will result in a more scien- 
tific approach to these three important 
functions, demanded by parents and 
pupils 
G. E. Carrothers, high school visi- 
tor, University of Michigan, is chair- 
man of the General Committee for the 
Cooperative Study of Secondary School 
Standards and Procedures. E. D. Griz- 
zell, chairman of the Accrediting Coin- 
mission of the Middle States Associa- 
tion of Colleges and Secondary Schools, 
is chairman of the executive commit- 
Carl A. Jessen, Fed- 
| Office of Education specialist in 
secondary education, is secretary of 
both committees, 
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ng tower in the world, in Budapest, ris- 





e T 9 ing to a height of 1,022 feet. Vice Consul 
Second to None E. V mb informed ce aon Tested by Department 


Department 
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r. i . .< , } a tiny low-powered 
Waltzes From the Sky: to it is a picku 


Hungary *s High Antenna Improved Operation transmitter whic h responds by closing the 


switch, and away 


® T Hungarian waltzes will soo float ot =) di the beam transmitter 
American Navy ove! os os aoe ~f rod psa hoon f Ra 10 Beacon the key again : y 
A 


Political Isolation 
As National Policy 


With Washington and Jef- 





the operator presses its friendly official relations and particu- 


. —— Senator Borah l rges Highly political agreements whatever 
> » y Ss ste > ¥ J ~ = I 

Remote Control System Being j obs for Women 

A plea for a strongly nationalistic plan 


VW d. > 
of Commerce, Jan. 11, that the purpose Of Commerce In Cw A Prog am 





He charged that in- 
the Federation of 












percentage of women employed on existing 





f the powerful station is to spread Hun- ne 
A United States Navy second to none is . Caucht i = , on 
1 rian et , aught in ¢ g or bey sig : , 
xroposed in Congress by naval-minded ®#?!4n culture hugh in 8 fog or beyond sight of bea-' More Than 
- o— Sak’ it GA cece / con lights and landmarks, airmen follow 
vis: re r tha it will soo : ‘ 
egisiators who fear tha -” . : radio beams into landing fields. Radio Work by Federal Agency 
second to a couple of foreign fleets unl Mair M Vinson , ‘ 
. me “ “a ‘ “yg, beams Operate only when visibility is poor 
some comprehensive shipbuilding is would sti g i mn while Mr ’ While millions 
vag seer - + afta, @N airport operator dialing a telephone " eappens 
started B en e satisfied to start afte : ae . 
Two Representatives, Vinson (Dem.), of 1935 number which starts the transmitter, al- back to work 
4 ] p, Y 
Georgia, and Britten ‘(Rep.), of I Said Mr. Vinson The U; Pe ways located several miles from the field women have taken ; 
have presented Ccngress with plans to ex- is shockingly anc cangeroush n Since high antenna at airports would be portunities as 
pand the fleet modern ships and will remain soeven after 44"8erous to fiyers women now a1 
The Vinson plus would give the Navy of the vess« now being built are com- Telephone wires are not available in forming soci 1 
150,000 tons of new gunboats of various leted some places, so a system of remote con- number increases daily. 
Sizes of Lvpes Said Mr Bricten It is esse trol by radio is being tried out by the figure is Mrs. Ellen Wooxc 
Mi. Britten's bill would provide a seven- nat.onal safeti tnat we under Department of Commerce the women's i 
year program, at a cost of $473,000,000 in ou further de'a rogram < The airport operator, wishing to send Emergency Relief and Ci\ 
; , f and Civ 
conten, ‘ity with “expert author of the b States Navy to the pre- the air-line beam into action, presses a_ istrations 
vVavy Department S Ms 





Key and out goes a radio signal from In addressing 





employment on these projects, she 








Illiteracy of Negroes 
-——In The South 


Low Educational Level of 
Area Ascribed to the 
Colored Race 





The high percentage of illiteracy in the 
Sourh is ascriped officially to the large 
nut ber of Neer» residents. Compieting a 
Study of 103 counties having the largest 
Neero populations. the Census Bureau 
finds that one-third of Negroes alove the 
age of 10 are iliiterate 

Least literate of all are two Louisiana 
parishes, Lafayettc and Evangeline, with 
61.7 and 52.8 per cent, respectively, of the 
Negro population unable to read and write 
in any language 

Of the counties studied, Early County 
in Georgia has the smallest percentage of 
Negro illiterates 














THE TOBACC 
- DOES NOT SPILL 


Good tobaccos...real good tobaccos... that’s the rea- 
son for Lucky Strike’s tine, smooth quality. We use 
only the center leaves of the finest Turkish and domes- 
tic tobacco plants. Not the top leaves — because those 
are under-developed. Not the bottom leaves — because 
those are inferior in quality. We use only the center 
leaves— because these are the mildest leaves—fully ripe 
° for perfect smoking. Only these choice tobaccos are 
used to make Luckies—so round, so firm, so fully 
packed — and no loose ends to spill out. That’s 
why Luckies are always mild and smooth. That’s 
why always ‘‘Luckies please’. And don’t forget— 


“It’s toasted’’—for throat protection—for finer taste. 


The Metropolitan Opera 
Over NBC Red and Blue Networks every 
Saturday, 2 P. M. Eastern Standard Time. 

































Always the Finest Tobacco 











Copyright, 1934. The American Tobscee Company. 











and only the Center Leaves 
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Affiliated Corporations 


Schenley Distillers Corporation Schenley Products Company 
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‘This is the 
PLATFORM. 


these are the 


PRINCIPLES 


GENEKAL OFFICES 





\ a IN A NAME® A great industry has just 
been reborn. And we realize that a vreat responsibility 


—and a great opportunity lies before us. 

Schenley is a comparatively new name to millions of people. 
Under that name, we are now marketing many different 
brands of products. And we plan to add to the list from 


time to time. 


\nd this will be our platform: Always to place 





the full facts about our products squarely before 





the American people. Never to exaggerate. If 





Americans appreciate frankness—and we propose to take the 
public into our contidence. We propose at all times to give a 
frank statement of fact about the produc ts which are under the 
protection of the name S« henley. 

Wee dedicate our sincerity and resources to continue to build a fine 
name for Schenley, for we propose to hold the name Schentley high on 
the honor roll af respected names in American industry. 

To our thousands of employees in New York, Kentucky, 
Pennsylvania, Indiana, and to our representatives here and 
abroad, this is the platform and these are the principles that 


will guide our relationship with the American public. 


For we know that upon the integrity of our employees and 
font - . 
represchtatives rests the vood will of the public. 
* e + 


But we also Know that the sincerity of our purpose can be 





reHected only in the honest quality of our products. And so, 
plans are now under Wal for the formation of the Schenley 
Research Institute, which will safeguard and maintain the 
high standards of quality of our products. Scientists will be 
members of its board...and we will be guided by their 
scientific findings. 

We realize that only time can prove our sincerity. And we 
realize that only your capericnce can determine our measure 


of devotion to quality. 


GROVER A. WHALEN 
Chairman of the Board 


BRANCH OFFICES 


2 West 40th Street, New York a, sa eee. mise, 
CLEVELAND DENVER CINCINNATI CHICAGO 
PLANTS IN NEW YORK, PENNSYLVANIA, KENTUCKY, INDIANA 
Joseph S. Finch and Company Jas. E. Pepper & Company The Melvale Distillery Company 
The Geo. T. Stagg Company The Old Quaker Companv The Gibson Distilling Company 


sastern Distillers Syndicate, Inc. The John T. Barbee Company 


Schenley Wine and Spirit Import Corporation 


The A. B. Blanton Small Tub Distilling Company 





The Monticello Distillery Company 


The Greenbrier Distilling Company 


The Sam Thompson Distillery Company 


Napa Valley Wine & Brandy Co., Inc. 


Coprright, 194, Seheniey Dietiliers Corp 
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AMERICA’S 





Extension of Old-age Pension Laws 


Pennsylvania Provides Assistance to Needy 


Persons 70 Years 


or Over—Liquor 


Control Legislation 


NACTMENT by Pennsylvania of an old- 
in the closing days 


E 


age assistance act 
of last vear brought the number to 27 
States which have provided security for 
their citizens in the decline of life. Last 


year 12 States and the Territory of Hawaii 


enacted mandatory pension laws for the 
aged 

Liberalization of the existing old - age 
pension law is proposed in a bill passed 
Jan. 2 by the Minnesota House A person 
seeking a pension would merely have to 
show 15 years’ residence in State and 
county in which the application is filed in- 
stead, as at present, of presenting prcof of 
15 years’ citizenship 

A bill is now pending in the National 


Congress to provide a system of old-age 
pensions for the District of Columbia. This 
measure is fostered by interests which are 
also promoting a national f old- 
age pensions 

The Pennsylvania Old-age 
passed in the days 
immediately bi 
provides for assi 
70 years of age o1 who have 
citizens and residents of the State 
for 15 years. The allowance is limited to 
$30 monthly; revenues from taxation of 
liquor will provide the funds, to be admin- 
istered by State and local agencies of the 
Mothers’ Assistant Fund 

The States which enacted old - age pen- 
sion laws during 1933 were: Arizona, Ar- 
kansas, Colorado, Indiana, Maine, Michi- 
gan, Nebraska, North Dakota, Ohio, Ore- 
gon, Pennsylvania, and Washington. States 
which had enacted such laws prior to 1933 


system 0o 


Pension Act 
of December 
Governor Pin- 
per- 


IASL 
ed 
tance to needy 


as 
and 
chot 
sons 


been 


over 


were: California, Delaware, Idaho, Ken- 
tucky. Maryland, Massachusetts, Minne- 
sota, Montana. Nevada, New Hampshire 
New Jersey, New York, Utah, West Vir- 


ginia, Wisconsin, and Wyoming 


Laws in 21 of these States make help to 
the aged mandatory upon the county au- 
thorities In most cases the States con- 


tribute a substantial share of the expendi- 


tures; Colorado, Delaware, Michigan, North 
Dakota, and Pennsylvania defray the en- 
tire cost 


A tendency to set the age limit lower is 
shown in the laws more recently adopted 


Six States which adopted laws in 1933 
fixed the age limit at 65 years, and one 
set the minimum age at 68 years. Most 


of the other laws fix the age at 70 years 

The law adopted by Arkansas last year 
has already been declared unconstitutional 
A majority of voters, in the ratio of three 
to one. enacted the Ohio State law at a 
popular referendum 


Liquor Control Measures 

( ‘ONSIDERATION of 

4 trol of the 
State legislatures 
which have not vet definitely solved the 
problem by enactment of laws to meet 
the post-prohibition situation. The ques- 
tion has become highly controversial in 
some States 

A return to the saloon favored in a 
bill before the Iowa assembly which is re- 
ported to have large support from the 
State legislators. The measure is opposed 
by the Governor. Local! option is also 
proposed in an amendment submitted 

Local option in all but three countie: 
of Michigan will be written into a bill 
as a of a compromise reached in a 
joint session of conferees representing the 
State Senate and House. In Missduri 
legislative deadlock has occasioned the in- 
tervention of Governor Parks, who urges 
prompt enactment of some sort of liquor- 
control legislation 

State monopoly 
liquor is proposed 
subject of a warm contest in the Legisla- 
ture of the State of Washington. Govy- 
ernor Cross has declined to call the Con- 
necticut General Assembly into special ses- 
amend the present liquor-contro 
declaring no emergency exists 


for 
proceed- 
session 


measures con- 
traffic is 
now in 


liquor 


ing In 


1S 


result 


a 


traffic 


is 


in 
the 


of wholesale 
in a bill which 


ion to 


laws 


Taxation and State Finances 
Cc” IFORNIA'S State treasury is $15,- 
4 000.000 richer as result of the 2. 
per cent sales tax now in operation, ac- 
cording to estimates of the State Board 
of Equalization; the tax for the third 
quarter of 1933 is due to be paid in or 
Jan. 15 A revenue averaging $4,000,000 
monthly in earlier returns has been in- 
creased by 25 per cent for October, No- 
vember and December; this income repre- 
sents 48 per cent of the State's receipt 
from taxation 
The Missouri House of Representatives 
has restored the rate to 1 per cent, re- 
jecting Senate amendment 25 per 
in the bill now pending 
measure is devised to provide funcs 
by the tax unem- 
relief primarily, estimated at 
and a State deficit of $2.000,000 
cents per package on cigar- 
to be imposed by 
Legislature at special 
A tax on 
also proposed as 
se funds for 


ikely of enaci- 


the 


of 
cent sales tax 
The 
augmented 
plovment 
$4.000 000 
A tax of 2 
ettes is expected 
North Carolina 
session now 
line of 1 cent a gal 
added 
does 


liquor for 


its 
progress 
lon 
re to rai 


gaso- 


measu 
not appe 


ar re- 
lief 
ment 

A budget expenditures of $5,- 
579.000 has been drawn up for considera- 
tion of the General Assembly 
Carolina, which convened Jan 
amount is declared to be within the 
pective revenues. Increased salaries 
State employes and school teachers 
not provided 

The State Legislature of Arkansas be- 
gan a special session Jan. 3 with before :t 
a proposal of Governor Futrell for re- 
funding State highway debt. Ther: 
is now $10,714,234 on road improve- 
ment bonds: Governor Futre!] 
warns that, if a settlement is not reached 
foreclosure proceedings by the bondholders 


SO 


Hine for 
calling [or 


of Souta 
8; th 
pros- 

for 
for 


are 


due 


district 


may result in confiscation of homes oi 
people in more than 60 counties of the 
State 

Property tax reductions and replace- 
ments are proposed in a tax relief bill 


now before the Iowa Senate. A proposed 


amendment to permit income-tax payers 
to exempt income from real estate and 
personal property was defeated 
Inheritance taxes in Minnesota are in- 
creased by a new schedule approved by 
the State House of Representatives 
Taxes as high as 50 per cent would oe 


levied under these schedules on bequests 
to nonrelatives 


The State Senate of Oklahoma is to 
caucus on the question of calling the 
State Legislature into special session to 


consider legislation to extend the time for 
paying delinquent taxes without pena!ty 
Governor Murray has opposed the plan 
as not necessary 


The State debt of North Dakota was 


reduced $1,900,000 in the year 1933, it has, 


been announced by Governor Langer. Mil 
nd elevator bonds in the amount of $250 - 
000 and $1.650.000 in real estate bonds have 
been retired, he points out 
While the general fund 
ate of Nebraska at the close 
slumped to about a third of 
the beginning of the year, al) other 
ent revenue funds showed an in- 
according to the State Treasurer 
E. Hull. State finances are “first 
ass in every respect,” he asserted 

Licensing of gambling a means t& 
revenue was defeated in the Nevada 


balance of thx 
of 1933 had 
the balanc< 





ree 


as 








gislature, Jan. 1, when the State Senate 
oted to postpone consideration oi a pend 
ing bill. The majority report of the Sen- 
ate committee morals had rec- 





cmmended that as passed by the 


House, providing for legalization of all 
torms of gambling, be concurred in 

The State Board of Administration in 
Michigan is setting up machinery for dis- 
tribution of $15,000,000 to needy school dis- 
tricts. as authorized at a special* session 
of the State Legislature. Surplus sales tax 
revenues and other State funds which 


show a surplus will provide the necessar\ 
financing 
Democratic 
will be 
will be 
five judges 


and Republican primaries 
held Aug. 2. On the same date 
held a general election to choose | 
of the State Supreme Court 
ind nine judges of the State Court ot! 
Appeals fficers and judges and ju- 
dicial officers over the State will also be 
elected 


local 


Farm Relief Measures 

GRICULTURAL production and mar- 
keting agreements between States are 
suggested for conside: confer- 
ence of of States 
proposed Governor Minne- 
by Governor Olson to of 
that the conference be held as as 
possible after the opening of the regular 
session of Congress, with a view to deter- 
mining whether Congress should be asked 

to authorize such interstate compacts 
Communications have been addressed 


ation at 
icultural 
Olson, of 
the Governors 


a 
governors 
by 


agr 


soon 


sota. It is suggested by Governor Olson | 
Wisconsin, Iowa, and North and South 
Dakota, proposing that the conference be 


held at Oklahoma City. Governors of the 
Northwest States have already planned a 
conference to be held at Des Moines or 
Kansas City to consider measures for farm 
relief 


Missouri Seeks Loan 

‘OVERNOR PARK of Missouri has 
y bill passed at a special ses- 
ion of the Legislature, authorizing him 
to make application to the PWA for a 
loan or grant of money to be used in the 
rehabilitation of the State eleemosynary 
and penal institutions 


just 


Signed a 


Landscape Improvements 
At Gettysburg Battlefield 


Gettysburg will be a 
National Military Park when Spring 
comes again Since last Spring two 
companies have been at work, under the 
direction of the Office of National Parks 
Buildings and Reservations of the De- 
partment of the Interior, at landscap- 
ing, planting trees, and road improve- 
ment The Civilian Conservation Corps 
is engaged in task of making the 
famous battlefield more attractive to 
visitors 


more at.ractive 


t} 
tne 








Travellers to New York find 
superb surroundings, excel- 
lent cuisine, central location and 
personalized service at The 
Ambassador the ultimate 
choree of discriminating families. | 


Rates $5 up 
THE 


AMBASSADOR 


The Manager 


New 


Genera 
2nd Streets, 


Kroeil 


Park Avenue, 54st to 5 York 








THE NEW 
WESTON 


& 


afi 
AS: 





CONVENIENCE 
Within one square of; the mag- 
nificent Rookefeller Radio City 
(Mew York's latest show place) 
the shopping center on Fifth 
Avonue; St. Patrick's Cathedral 
Park Avenve sector; adjacent 
to Grand Central Station; close 
to the theatrical section of 
Times Square. 





ENVIRONMENT 
Offers 700 comfortably simple 
furnished rooms, with every 
convenience. Popular restan- 
rant. 


TARIY?Y 
A trifle lower than at other 
neighborhood hotels. Attrac- 
tive weekly discounts. 


HOSPITALITY 
Thousands of pleased guests 
inform us y experience « 
sense of unobtrusive courtesy 
and consideration extended 
them by the employees which 
is not often fo away from 
their own home. 


50™ ST. at MADISON AVE 
NEW YORK 
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Arranging Flights 
Over Foreign Soil 


The PWA ‘Under Full Steam’ 
L___With All Funds Allotted—— 


Mr. Ickes Tells How ‘Powerful Machine’ Has Been Brought 
To Top Speed 








Procedure Simplified by Inter- 
national Agreements 


Reciprocal agreements governing civil 
aeronautics relations have been concluded 
by the United States with 19 other Na- 


tions By HAROLD L. ICKES 








Agreements may take the form of mul- : ‘ 
Py , Secret Interior and Administrator of Public Works 
ti-lateral conventions in which several . ertor a d Ac stra te Public 
nations join to define the privileges ana mix months ag President honored test that allocating money is not putting 
restrictions relating to a flight by a na- *‘ me by appointir ! Public Works it to work To these critics the answer 
tiona! of any signatory nation over the Administrato Of t $3.300,000,000 ap- is that money must first be allocated be- 
territory of any of the others propriated by Congress last June, practi- | fore it can be put to work. And to allo- 
In the absence of an agreement of cally nothing remains to be allocated. The | cate $3,300,000,000 wisely and efficiently 


either of these two classes, each individual original’ Public Works program is now well and witout suspicion of graft requires care 


flight must be arranged for in advance advanced in its final piase ful discretion and prudent management 
For example, if an American citizen plans Confronted with We are now driving hard to the end 
a flight to a nation with which the United the task of expend- that the money appropriated may be 





States has no air navigation arrangement ng wisely the quickly spent. New projects are being ac- 
it is necessary for the State Department est sum of tually put to work every day. Contracts 
to obtain permission for this flight noney ever appro- are being signed, specifications drawn up 
Agreements made by the United States priated by any and bids called for in all parts of the 
with Canada, Italy, Norway, and Sweden Government in the United States 
cover arrangements for air navigation by tory of the worid So far as Federal projects were con- 
airmen of the one country over the terri- peace times, the cerned we could make outright grants, 
tory of the other; the airworthiness of t task of the Ad- and because we could do that, and for 
aircraft export from one country to the nistrator was © the further reason that our machinery 
other, and the eligibility of nationals of set up an efficient, was all ready to go ahead with such proj- 


trustworthy or- ects our earliest, as well as our largest 


the one country for commercial pilots’ li- 





censes in the other ganization aggregate allocations, have been made to 
With other nations only one or two of In the space cf various departments of the Federal Gov- 

the foregoing phases are covered by Harold L. Ickes six months all of | ernment. 

agreements. Agreements with 16 nations t vast sum ol When it came to State and municipal 

apply to air navigation, eight to airworth- money nas been allocated. There are carp- projects a different situation prevailed 





We 





iness, and four to pilots’ privileges ng land who pro- We could not make outright grants 


Pace IT 











could grant 30 per cent of the estimated 
cost of labor and material and we could 
lend the remaining 70 per cent. But we 
could not lend this 70 per cent except on / 
“reasonable security.” 

As the Administrator understands this 
language it calls for security that in his 
judgment, taking a broad view of the 
financial history and present condition of | 
the prospective borrower, reasonably 
certain «0 pay out. When there has been 
put up to him a proposition as to whethe: 
or not the security offered is “reasonable’ 
security the Administrator has been as 
lenient on behalf of the borrowing mu- 
nicipality as in good conscience as a Fed- 
eral official, charged with the safeguarding 
of public funds, he could be. But even a 


is 


generous-minded Administrator cannot 
take every bond that is offered 
But assuming that a municipality has 


made up its mind that it wants money 
for a public work; assuming that the pub- 
lic work proposed comes within the class 
of projects for which we are willing to 
advance money, namely, it is socially de- 
sirable, engineeringly possible and legally 
sound; assuming further that the security 
is reasonable, nevertheless there is an un- 
avoidable delay between the allocation of 
the money and the actual beginning of the 
project. The application for the loan and 
the grant has to be made, and the en- 
gineers, the finance examiners and the law- 
vers must have an opportunity to satisfy 
themselves as to the eligibility of the proj- 
ect before the money can be granted. Even 
then the whole story is not told 

Perhaps a validating election has to be 
held or a meeting of the city council or 
State legislature called A contract must 


7 


Soviet Ambassador 
In Capitalist Setting 


New Envoy Greeted With Pomp 
As He Assumes Post 


Gold braid, epaulets, silk toppers, morne 
ing coats, striped trousers—hardly sym- 
bolic of a proletariat Russia—provided 
aristocratic background as the United 
States formall~ welcomed the Ambassador 
Extraordinary and Minister Plenipotene 
tiary of the Union of Soviet Socialist Re- 


publics 
Army and Navy attaches stood at their 
stiffest Jan. 8 as Alexander Antonovich 


entered the blue room of the 
White Hour to be received by President 
Rooseveit as new Soviet envoy. 

far-reaching moment in the cause 
of world peace, read M. Troyanovsky from 
his prepired letters of credence. “A boon 
to the gereral progress of humanity.” 

“A deep lov. of peace is the common 
heritage of the people of both countries,” 
read Mr. Roosevelt, predicting “immediate 
and lasting benefit not only to the peo- 
ples of our countries but to all peace-love 
ing peop.es everywhere.” 

Formalities disposed of, they shook 
hards and thus began formal Soviet rep- 
reseiitation in the Capital of the United 
States 


Troyanovsky 








be drawn that will protect the Federal 
Government and define the rights, duties, 
and obligations of the contracting parties, 
Then specications have to be prepared, bids 
[Continued on Page 13, Column 1.] 
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Coprright 1934, The Chesapeake and Ohio Railway Company 
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vide in air-conditioned comfort on 


THE GEORGE WASHINGTON 


THE SPORTSMAN 


THE F.F. V. 


The Finest Fleet of Air-Conditioned Trains in the World 


There's no need to take the least punishment when 
you go traveling. Especially when you can ride in 
perfect comfort on the air-conditioned trains of Chesa- 
peake and Ohio. You can take a deep breath and relax. 
There is no hot, stale stuffiness to make you wilt. No 
drafts to dodge. There is no gritty film to wash off 


your hands. There are no cinders in your ears. You 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. Insist upon it! 
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Send for booklet ‘How to Spend a Day or a Week in Washington.” 505 Transportation Bldg., Washington, D. C. 


CHESAPEAKE ..1 QHIO 





sleep comfortably under a light-weight blanket. You 
ride in an even, springlike temperature. Your clothes 
stay fresh and clean. Your surroundings are cheerful. 
Noises are subdued. Dining-car meals are appetizingly 
cooked and served, at painless prices. All this adds up 
to make a trip remarkable for its elegance and ease. 


Too good to be true? Try it. There is no extra fare. 
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Road to Alaska 
Via Canada as 
Emergency Job 


Possibility of Building High- 
way to Ureate Work Con- 
sidered by Provincial and 
American Officials 


Construction of a highway from Alaska 
through ritish Columbia to the United 

tates is being cons aon by officials of 
this country and Canada as a possible 
emergency work project 

As the Alaskan sect 
$2,000,000, as against 
Canadian portion, actt 
tions depends largel; 
government and B 
ties. 

According to reports 
officials, British Col 
sponsoring road projects 
relieving unemployment 


would cost 0 


2,000,000 for t 























much smaller scale than is the case in th 
country) 
Work on Highway Links 

The chief step wh las been acco! 
plished thus far in c g out l 
for the highwa itative 

i local h ficials ir 
concerned that give prefer 
road constru ich will conform to 


the proposed route 

A highway from Fairbanks, Alaska, to 
Dawson, Canada, has been 1 d by Alas- 
kan interests wh ich consider it of eno 
importance to tart of constru i 
in Alaska without awaiting Canadian ac- 
tion 

















ve report on the highway to 





1 been prepared by a commis- 
sion appointed by fort President Hoo 

The British Columbia government ha 
ified its accordance with the plans for 
building the highway and an important 
link of 815 miles of gravel surfaced r 


gravel Iriacea 
from Vancouver to Hazleton has alread} 








been built 

Road Bult and to Be Built 
miles of road alread 
ite of the proposed high- 
3 of \ 1 970 are gravel surfaced 
About 1,1 be constructed to com- 


lete the 





Some of this needed mileage is alread} 
under construction, while other units will 
be undertaken next immer 

In the Yukon area the population of 
boom days has scattered, and it is esti- 
nated that there is now an average of 
only one person to each 35 square miles 
in a section which gave hopes of riche: 
to 30,000 in the period of the Klondike 
gold rush 

Minerals found in the region of the 
highway are gold, silver, copper, lead, an- 
timony, tungsten, and iron. The area 
also an portant source of furs. and it 
scenic beauty is believed sufficient to : 
tract a large tourist traffic. It is a 
vorite hunting ground for sportsmen 
abounding in moose, caribou mountain 
sheep and goats, and other game. The val- 
leys have possibilities* for agriculture as 
a waggremant to anon activities 


Alaskan Gold Output 
Increased Last Year 


















Forms Bulk of the Mineral Pro- 


duction of the Territory 


Alaska’s mineral output last vear 
reached an estimated total just short of 
the 1932 production of $11.638.000 s 
the Department of Interior. This brings 
the total mineral] output since 1880 to 
$664,686 ,000 

Gold accounted for a large share of the 

z vield, amounting to $10,758,000, a 
-million above the 1932 mark. Coal 

was worth $500,000, a shade under 
silver amounted to $64,- 
igh , and other minerals such 
as copper 1, lead, tin, platinum 
had a total value of only $134,500, com- 
pared to £250,000 in 1932 

The value of mined gold 
the ba of $20.67 an oun 
of unifor ] 
been pas a premium wil 
price above » $34 an ounce 

Gold exploration and development of 
both placer and lode mi zy were greatly 
stimulated by the Treasury premium, the 
Ir rtment finds. Many gravel 
ceposits which had been considered of too 
low grade or too remote from transporta- 
tion re being re-examined Similar]; 
there is renewed interest in gold lodes and 
active development is under wav on a 
number of properties 














Stated on 
the sake 


asury has 





brings the 
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New Process Developed 
In Making Sodium Nitrate 





‘ess of Manufacturing sodium 
, re developed in Norway, is 
based on the use of artificial zeolites. says 
the Department of Commerce on the basi 
0) a report from the vice consul at Oslo 
The zeolites are obtained from sea water. 
The new product is stated to be prac- 
tica the same as natural sodium nitrate 
aud can be produced cheaply enough to 
compete with it 











THE TIDE 


OF 


and the Nazis---The Chaco Truce Ends 





WORLD AFFAIRS 


International Trade Bargaining---The Franco-Russian Pact---Austria 








Information derived from Oficial Sources—as of 

TRADE Bargaining and _ the eign Minister Paul 
| Quota System.—Foreign trade France 

and commerce are again be On the basis of h 
coming a matter of vital concer: British government 
to governments in all parts of the its position on t 
world. In recent months man} ment ituation 
countries have resorted to hard awaiting the 
bargaining and novel trade prac Great Britain ha 
tices in their search for foreig) tween siding 
markets in which to dispose ol yain unlimited 
surplus stocks of goods rmament and resuming 


The quota system introduced 
France several years ago is on¢ 


method employed to regulate im 
ports and obtain trade concession 
from foreign countries Unde! 
this system the governme de- 


revision of German 


In the past Gre 








cides the total amount of an) France ane Germany 
commodity it will buy abroad and ening ele’ SP gelato 
then apportions fixed quotas course | iit open to Pr nee 
j . . o ter MacDonald 

among the different importing 
nations, the size of the quota fo! eo & ¢ 
each nation depending on th A French Financial 
concessions which it is prepared Public opinion in France 
to grant from the discussion 

When the quota system Wa ernational problem i 
first applied in France, the United a domestic scandal involving 
States protested on the ground officials of the government 
that it discriminated unfairly candal was revealed 
against imports fom this country arrest of a notoriou 
Since 1932 a number of Europea. named Alexandre S 
countries have adopted the quota had issued fraudulent 
system in one torm or anotne! valued at millions 
Without a quota scheme of its Stavisky killed himself 
own, the United States was un in a small mountain 1 
able to bargain or offer conces- he was overtaken by police 
sions in return. Popular indignation was aroused 





With the repeal of the 
teenth Amendment, however, a 





valuable new market was opened protection and _ political 


up to foreign producers of wines despite the fact that 

and liquors and the United States criminal record and 

at once resorted to the quota two sentences in prison 

system as an instrument for trade ber of Premier Chautemp’s Cabi 

bargaining. net was forced to resign and dem- 
During the past week two Euro onstrations against 

pean countries—Great Britain and ment led to a full debate 

France—increased their quota French Chamber of Deputies 

for products from the United a 


States in return for a larger sha! 
of the American liquor market 
Great Britain agreed to increase 
the quota of American pork prod 
ucts, while France restored the 
more favorable quotas in force 
last year on a large number ol 
commodities. Italy and Germany 
are now the only large European 
exporters of liquors who have not 
concluded trade bargains with the 
United States. 


Reichstag fire trial 


guilt for the crime 


under a retroactive 
after the crime had 
trated. In carrying 


xe tence the German 
Franco-Russian Trade Pact.— ignored a petition from the gov- 
After negotiations lasting more ernment of Holland 
than a year, France and Russia van der Lubbe’s sentence be com- 
signed a new commercial treaty muted to life imprisonment. 
on Jan. 11. Under the terms of The four other defendants 
the new accord France guarantees were acquitted by the 
the Soviet government an import Court three weeks ago 
outlet for Russian products under deteition pendin 
chiefly coal, wood, and petroleum sion by the German 
while Russia promises a_ wide as to whether they 
market for manufactured goods ported or held on other 
from France. x + 


The agreement is regarded as 
much more than a mere trade 
treaty in France. It is heralded in 
Paris as another indication of the 


violence in Austria 
increase, despite seve 
measures adopted by 


aia sal is which have beet E 

— ae wh po h no b om tive Austrian Chancel 
od betweer » two con- 

ones men * capped : of “titles bert Dollfuss During 

tries since the advent o : series of bomb outrages 


in Germany 

The fact that the Soviet gov- 
ernment never has consented to vincial 
discuss its war debt to France and Sp 
the distrust with which the 
Frencit public regards communism 
have not diminished France’s de ne 
sire for closer relations with het 
former ally France, indeed 
would welcome a definite Russian 
alliance to cover European con- 
tingencies The Soviet govern 
ment, however, confronted. with 
the menace of Japan, is unlikely 
to respond to such offers unless 
they include the promise of French 
support in the Far East. France 
is not yet prepared to pay such 
a price even for .estoration of the 
pre-war alliance 


countrys 


campaign will 


Heimwehr compelled 


Chancellor Fey a 


pected to hasien the 


xe an out-and-out Fascist 
Britain Considers Arms Stand.— inent 
Sir John Simon, British Foreign = oe 
Secretary, returned to London last Chaco War Resumed.—War \ 
week to report to the British resumed in the Gran 
Cabinet on his disarmament talks Jan. 7, when the League of Nations 
with Premier Mussolini and For- Comauniesion failed 











IF you do, will you not help us extend ow circulation’ [his 


Buenos Aires, wi 


the Gran Chaco 


coupon might be handy for a friend of yours. Will vou 


pass it on to him? 


Or better yet, if you will send us a list of people to whom you 
think we should mail a sample cop 


we shall be glad to do so. 


22nd and M Streets N. W., 
Washington, D. C. 
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Germany Claims Motorbus 
Most Powerful Ever Built 
ot The United States News, The most powerful motor 
world has just been phi 

: . many, according to the 
esecenwe SPECIAL INTRODUCTORY SUBSCRIPTION coxcace=e, makers, It is described in a 
the American Consulate Genera 
lin, made public by the 


Commerce 


gine This powe1 is 


drives one of the two 


capacity of one engine 


achieve an average speed of 
> 
P-—12 per hour on level stretches 
——_—— we we ee ee are operated for climbing 





tions at Geneva, or support 
position held in Berlin anc 


n that of a realistic accord 


taken a middle een 





ie Manner in which 
been able to obtain 





Reichstag Incendiary Beheaded. 
[he last chapter of 


end Jan. 10 when Marinus \ 
Lubls the young Dut 
mason who had connie 





by the guillotine at Leipzis 
Van der Lubbe was 


Nazi Violence In Austria.—Nazi 


in Vienna and widespread 
orders were reported 
cities and towns 
law is in force throughout 


The future direction of the 

« y 7 “eo > 
hands of the powerful Heimwehi Law Enforcement 
Party—a Fascist organization with 
pronounced Italian leanings 
a party conference this week, 


Dollfuss to turn over 
police and militia forees 


leader. As the Heimwehr 
much opposed to Socialists 
is to Nazis, the transfer of police 
power to a Heimwehr leader 


minute effort to extend th e 17-day 
truce between Bolivia 
guay Hope of renewing the peace 
negotiations was kept 
a . S i , Where the Commis- 
Do y Ou Like sion is sitting, but report E 
fighting at the front 
early truce appear unlikely 
the resumption of hostilitie 


The United States News? | isis sun'tnt i's 


fensive on the 250-mile 


The bus seats 43 passengers 
320-horsepowe! twin = six-C\ 


primarily to develop maximum 
speed, but mainly to develop 
age rates of speed in long 
in the mountains of Middle 

Each of the 160-horsepower 


Veterans 
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W ater Ww: ‘ays s 


Delay in French Trade 
From Fear of Future 


lrend Now Is Toward Purchase- 
For Immediate Need Only 


Political and financial uncertaintaies 
France have resulted in the avoidance ol 
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ALPHABETICAL GROUPS 


Progress During the Week o! the Various Emergency Agencies 


Of the Recovery Program 








—Agricultural Adjustment Admin- ¢, uostiedu 
\AA re y Wallace an 
I nen ‘—Home Owners’ Loan Cage: 
HOLC tion, which 


aroppea In the place work out the same sort 














$200,.000.000 lor the coun- 


Works Administration. )-.5.- 19 which agency 


Alcohol Control Ad 





$1,250,000 for civil 





ka, $100,000; H¢ il 
$50,000: West Vir- Costa Counties, Calif 
rd, $750,000 Vir- \ } 1 $2,600,000 

1 Carolina, $400,000; [tor a wer system, 
$800,000 56. 
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Being for home owners, 


Congress re- py the Governmen 





al > com=- tween the home and 
S * ome of the lormer 
le W juced while all of the latter 
RFC 


Credit Corporation. N EC Nee mere Emergency ¢ ouncil 


hg worked out ) lalrman 


could get initial announ 4 the appointment 
j Council 





and cotton loans ¢} 





ol 


en 





Th 





eckiln some iorm 


yes to be Carrie. NL gore Labor Board. 


wk program All ro oO @ 
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. . . oO ib Ite boz 
17 ra , 
Jan. 1%, 1 he board is a tes 
lrom the relusail 





Criticizing th 


. Rooseve 

and the poor qual- vation wit 
he Control A‘- r 

for 39 


broad uv 





cing lo avel 





hears 


former AAA codes; 


Administration ha work 









ng to brir mort- eleven 

b xchanzing .t led round-t 
elieving the f ° es for mid-Febru:z 

he mortgage-holder eode to hear complaint: 
age-holder a more jing, production contr 
dent Roosevelt last jnto use of Blue Eagle on 


~~ a well as in- PW — tgeg e- 


bonds prectically a “More than 


PWA funds are in 


stage and almost ano 
F E R AT paialete Emergency Relief Ad- sented in work started, 
ministration. Grants of un- advert.sed by independent 

funds as follow: [l- celving money from 
ky, $54,863; Idaho, Works Administrator Ick 
, 1-Federa 
i hasten 





lat Nor 





a $500,000 





ivil works lolnents niu: 
$1.000.000 for clvi] tion or risk losing their 
ments totaling 








ka, $450,000; 
ing $1.095,000 to 








7.000 tor bridge 


bu 


12 aggregate $344 7 


RFC ‘—Reconstruction Finance Corpora- 
FE SRC ‘—Federal Surplus Relief Corpora- tion. Having 
opened Jan. 11 on stock worth almost 900 million dollars in 
butter for the unem- about a third of all 
rejected because too high and om Reconstruction Finance Corporation has 
were too few bidders. | stock voting rights or similar powers in all 
same quantity of butter had been these institutions. 
19 RFC last week was how : 
exercise these powers 

pectors to insure de- the private managem 
vere appointed by The RFC decided to 
f Administrator. which failed to ear 
inployment relief cen- dividends House 
large proportion o! proves bills to extend 
rolls Unduly large year, with $850.000,000 appropria 
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close to Aberdeen. 


+ part of Army airport 
+ faxtilevar Une poisonous-laden mu 

soy, tom, and birds will rest 
aeen, without perishing 


the new demon- 





pletia their work : , 
founc will Work for the Indian.—1« 
osphor and Indian, is in for a lit 





by the Tennes- levive his arts and 
fold purpose in mind 
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more than 28.000.000 Whether local, State 
imported in a single bearing this information 
produced from sweet po- Harry 
of Chemistry and Administrator announced 
eau of Standards. clerical and other indoor 
rimenis have already shown | card will be used 
American product + 
i Supplying Santa.—tThat 
relied heavily on the variety st 
10 cents to one dollar) to fill his pack “| 
borne out by figures released Jan 
in centered om, Dr. Willard L. Thorp, Director 
sweet potat oes because such a large pro-' Bureau of Foreign and Domestic Com- 





L. Hopkins, 
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Utan Safeguarding Wild Fowl.—wnigra:- 
na sits on top of ing ducks, long fond ] 
close on its as a resting and feeding 
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Aid to Exporters.— F< 


Equipment Division of 





1 of the Divi: 
1 Cruse, of Ingram, 
Overburdened farm ceed Marshall T. Jone 
may now work out rect the Federal inventory 
harmoniously than in erty 











Ad- Telling the World.—Beginning 
Civil Works projects 

+ just what they are A means of signs and | 
Sweet Potatoes.— placards. In order 
nporivant in the tex- know which are civil works projects 


Changing Personnel 
In Government Posts 


Hundreds of Nominations Sent 
To Senate for Approval 


Hundreds of nominations for Federal 
cffices, requiring confirmation by the 
Senate, have been submitted to that bod: 


a part ol isual reorganizati “w in 





the wake of change of Presidential ad- 
ministration. Most of those named have 
had recess appointments; that is, have 
heen appointed in the interim between 


Congress sessions, subject to confirmation 


upon the of Congress 





On the list of nominees was Henry 
Morgenihau Jr., who just before Congress 
met had been appointed Secretary of 
Treasury, instead of Acting Secretz n 
succession to William H. Woodin, res igned. 
Mr. Morgenthau’s nomination was con- 
firmed by the Senate without opposition 

Walter M. W. Splawn of Texas was 
hamed uber of the Inter 
merce Commission, vice Ezra Bi 
hose term expired Dec. 3 
Howes, promoted from 
Postinasier General to F 
and Harlee Branch of Georgia moved up 
from Third Assistant Postmaster Genera! 
to Second Assistant, were in the list of 
nomination: 


le 



























r ssistant Attorneys General, Harry 
Ww r of Mis and Joseph B 
Kee were non ited, following the 
“ppointments during the recess Mr. 
Keenan's selection resulted from his 





prosecution of kidnapers and bandits the 
past Summer and Autumn in the De 
partment of Justice campaign againsi 
crime 

Angus D. McLean of North Carolina 
MaS appointed Assistant Solicitor Gen 
eral last June and his name submitted 
lor confirmation on Jan. 8 Joseph R 
Hayden of Michigan,Vice Governor vot 
the Philippine Islands, and Anacleto Diaz 
of Manila, and Leonard 8S. Goddard ot 
Tennessee, Associate Sstices oi the Su- 
preme Court of the Islands, all appoinied 
pets 3, had their names submitted fo: 
confirmation on Jan. 8. Benjamin J. Hor - 
ton of Porto Rico was nominated to be 
Attorney General of that island. following 
his recess appointment on Oct. 20 
Judgeship nominations submitted. all « 
whicl owed recess appointment n- 
cluded Circuit judge ninth circu 
Frank H Norcross Nevada district 
judges, ka, George F. Alexander. Ore- 
gon; northern district of Illinois, William 
HK. Holly and Philip L. Sullivan: southera 
Gistrict. Illinois, J. Earl Major: Puerto 
Rice, Robert A. Cooper, South Carolina 
and District of Columbia, Juvenile Court, 
Miss F L. Bentley, Washington, D. C. 
General Blanton Winship, of Georgia 
vas nominated Jan. 12 as Governor of 
Fueric Rico; Willis R. Gregg. of New 
\ork, as Chief of the Weather Bureau 


























A:ylum for Buffaloes 


~QOn Alaskan Ranges _' 


Scenes enacted on the western plains 
a half century ago, when immense herds 
of buffalo grazed over the country, mav 
be restaged in North America, this time 
in Alaska 

The Buffalo, brought to the point of ex- 
tinction only a few years ago by the 
wholesale slaughter carried out by rove 
hunters, is once more becoming estab- 
lished in considerable numbers in Ye!l- 
lowstone National Park and other national 
preserves. A recent test, carried out by 
the United States Biological Survey in co- 
cperation with Alaska’s game commi 
has proven that the buffalo will 
in the cold Alaskan climate 

A half dozen buffalo imported into an 
area*of Alaska known as Jarvis Flats 
have grown to a herd estimated at 60 head 
A similar test in Canada has been equally 
successful 

An outstanding success in introduction 
or animals into new territory has already 
been carried out in Alaska. A small herd 
ol reindeer, originally introduced by Gov- 
ernment officials about 30 rs 
nultiplied to approximately 8 





oO, I 





0.000 head 





merce. Stores of this type did a busi 
in dollar volume 15 per cent heavier 





hey aid a year ago Seventy-seven pe 
cent more money passed over the counters 
of these stores in December than in No 

i, according to tl 
chains in the field, this is abou 
easonal increase 





+ + 
perroch From Africa—one country 

h coun ts in wealih, not in the amount 
n hand but in the amour 
abroad. is the Union of Sout}! 
The gold mines of the Rand at 
South Africa back to economic 
recovery. according to a Department of 








OL 


Comimerce report just received from Traae 
Commissioner Lawson of Johannesburz 
Earnings were more than twice those of 


1932 last year Mines long idle were re- 
pened, and new mines started 
+ + 


Gold Output Rises.—Once more Cali- 
fornia leads the States of the Union as 
the largest produce: of gold. Nearly 600.- 
000) ounce ol 
£12 000,000 during the year. The substan- 






e metal brought overs 


increase over the output of the year 
2sfore could be accounted for by the ad- 


cilional output of old, esiablished mines, 


her than by new development, accord- 





ng to Scott Turner. Director of the Bu- 


reau of Mines 

+ ” 
Aid to ‘White Collar’ Men.— 
Waits collar” men to the total of 16,000 


come into their own as enumerators 


and supe.visors in the new census of 
A 


‘riceon business This census is al- 


ready under way. with funds alloited by 
the Civil Works 
I 


ration and re- 
urns ar already received, Wil- 
i ustin, Director of the Census, 








white collar” workers, long 
of the depression themselves, 
@ position to gather the in- 
ation which will furnish a true pic- 
ure of the state of business and industry 











for 1933. Its value will lie largely in the 
fact that it will offer a good basis of 
comparison with the 1929 census of dis- 
| tribution 


carried on by the same Bureau 
7 + 





. |*Economy’ in Education.— When Lit- 

{tle Jol 
of 1932, it cost approximately $113 to 
| teach him his A, B, C’s during that 
mayischool year. His little sister Mary, whe 
started for the first time in the Fall oi 
the next year had less than $90 pent 
on her schooling. 


mnie started to school in the Fall 








Education in all types of American cit- 


ies has been subjected to rigid economies, 
averaging 22 per cent, according to 
United States Commissioner George F. 
Zook. who stated Jan. 12: “Some of 
the reduction has come from true econo- 
mies in which approximately equivalent 
| Service is provided at lower cost On the 
| other hand, the reductions represent in 
the] part a lowering of the standards of edu- 
cation in American cities.” 















age Differences 
‘enter of Attack 
On Lumber Code 


Adjustment to Be Attempted 
By NRA—Hearing Held 
On Proposed Code for the 


Power Industry 


The code for the lumber and timbe! 
products industry, among the most elab- 
orate and far-reaching of the industria! 
constitutions written under the NRA 
drew the fire of opponents during the pas 
week 

This code has been functioning since 
Aug. 19, 1933 It provides an elaborate 
schedule of wage minimums, of produc- 
tion quotas and of price Affected 
is one of the country) 
tries. emploving over a mil 
its various branches 








Objections of witnesses 
hearing Jan. 9 and 10, were directed at 
the wage schedules which id 
differentigis between the North and the 





South They also were directed at the 
system of production allotmer and pr 
fixing, under which the ist! sought 
to bring order into a chaotic situation 


The NRA officia took he complaints 
under advisement and set about seeking 
adjustments that would temper the ob- 
yections 

198th Code Approved 

A Division VI wa reated in the NRA 
Jan. 11 to handle codes transferred fron 
the AAA by Executive Order of Jan. 8 

General Hugh S. Johnson exercised fo 
the first time Jan. 6 the authority given 
him by President Roosevelt to approve 
codes tor industries employing 50,000 ot 
fewer workers When he approved tnt 
code for he Retail Farm Implemen 
Trade. It was the 197th code approve 
After it came approval, Jan. 11, of a code 
for the metailic wall structure ndust 
to be effective Jan. 15 

A revised code was submitted Jan. 6 
by the Anthracite Coal Industry, whic 
settles minor differences. No concessio 
to labor demands for a shorter week a} 
hieher wages are made but a compromise 
i; sought on these points 

Calendars Not Brbes 

An NRA ruling Jan. 10 clarifies bribe: 
provisions and advertising stipulations 
codes recenily approved The ruling em- 
phasizes that distribution of premiums 
commonly used for advertising is permis- 
sible except so far as such articles are 











actually used for ommercial brib 
Calendar makers had claimed 
had bee losing business due to misun 
ae anal 

The formation o il Ho Code A 
thorities in every State and metropoli 
Gistrict 1s planned, the NRA 
Jan. 10. with the id f eating sé 
government in. the ndu 

Blue Eagles Lost 

Six hat shops and two 1 iu 
the Blue FPagle ( N 
fattens te . te of tior tee 


their displa impliec 

The Terrazzo and Mosai Indu 
which began in Italy centuri ago, was 
heard at a code hearing Jan. 8 Louis G 
Palmer, representing NRA Consume! 





Advisory Board, at ke he propose 
code, saying that it oppresses small en 
terprise, creates monopoly and establish 
a “racket” within the indu 

Wholesale fresh f and vegetables d 
tribuco ata hearing Jan. 8, claimed 


the proposed code for the i 
Stabilize the markets and mean mol 
money to producers and merchan and 
lower prices to the consun 
Cemetery Industry 
The Cemetery Industry made a \ DI 





attack against methods of financing an 
Memori Park ’ 
10 Charges wer mad 
aecei' an n\ nve 
tors into b t ! ye p 
ce ib ealized ¢ er r 


7) ’ proposed Jan. 8 a 
f Barber Shop code. Th 
Board sueeested price-fixing would hu 








sma hop 
A e Electric W 
heari: Jan. 10 wa 
cent of electrical « 
whe ale go to laree 
to t 1ilers Wholesal - 
vented from selling to custome at pi 
below those filed by the producer fo I 


same customer. and wholesaling manu 
facture 


lair che 


would be requ.ted to make 





ree for such service 
Gypsum Code Considered 

Production of gypsum dropped from 4 
500.000 tons in 1929 to 1,160,000 tons 
1933. the Gyps Industry poke 
stated at the code hearing Jan. 9. A 
per cent adi ce ine 
cast from operation of the proposed cd 
168 per cent produciion returns to t 
1929 level. Objection was made by a rep- 
resentative of a plasterboard compa! 
against the method of determining co. 
under a prohibition forbidding sales belo 
cos 








vment is tore 

















The Public We Te 
nessee Valley 1 
Power Commission pa ipated in hear 
ng Jan. 12 on the proposed code fo } 
Flectric Light & Power Industry Sever 
mayors also attendec The he 


brought lively exchanges of views on labo 
and distribution phases of the power ir- 
custry 

Blue Eagles on Imports 


Four thousand cases of Japanese canne 





ueg 18 








tary Henry 








Rubber 


Organization, of the 1 
j h ompleted Jai 


facturing Code Au 


or 





volume in line 








Arbitratic f pu ) otion pi 
n Chicago was successful 
need Jan. 10. A sir hac 

been ordered for Jan. 4, but had beer 
called off pending efforts to arbitrate the 


differences 


Trumpeter Swans Increase 
Trumpeter swans, on the brink of ex- 
tinction but two years ago. are increas- 
ing in Yellowstone National Park and 
there are wow more than 50 of the beau- 
tiful birds on Swan Lake. So rare had 
they become that their breeding places 

are carefully guarded by park rangers. 
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(Mr, Cates, who recently resigned in the capital goods industries, such as a widely-cherished 
his post in the NRA, was one ot the steel. lumber and machinery, with vol- cial idealism, a 
| most active official participants in ime whi permitted only 35 to 50 per garded as something the 
| the early activities of the Adminis- cent of capacit¥ oneration. NRA policy of; so I will not pr 
| tration when the objectives and was modified to fit the ¢ umstances These indu 
limitations of the NIRA and the but the problems of the capital goods oil, the nee ( 
policies of the Administrator were industries are still unsolved of simular ira 
in the first stages of development A second fallacy was that labor cost been icked t 
and application. In a recent address represenied approximately the same ing few mon 
| before the American Academy of proportion of total cost in all kinds of plunging to ’ 
| Political and Social Science at Phil- production and distribution, and could selves and taking 
adelpbia he reiterated his belief in therefore, be increased evenly without a downward spiral rv 
| the fundamental objectives of the dislocating trade whereas it soon be- wace lower p 
NRA and suggested establishment pparent that uniform wage in- Let us postulate 
of policies by which he believes the which one industry could take along with the ¢ 
inherent dangers of the NRA can in its ide would utterly destroy an- labor and ¢ ‘ 
be overcome, particularly with re- othe and effective exe Y 
gard to its labor provisions.) His For mple, labor represents less Granting that ma 
address, in full text, follows than 10 per cent of the cost of gasoline to be rewritter 
t ‘ ry t j Pnt Ss l leeree ira 
HE early objectives of tne NRA a I but is 50 per cent of ome degree ot 
‘ the cost of Southern pine lumber and perhaps in , 
were imple al inderstooa . , P 
7 , 65 per cent or more of the cost of coal on behalf t 
I vere a challe ; 
} } at the mune been a real ac 
the whol , 
: f ‘ p rhe problems of the NRA would have stability and socia 
ne i very aeeg 
y and n t ¢ been npler if these extremes of vari- Excepting only < 
n 1e NRA who were thrilled b ation lad not existed to complicate its the Administra 
. . policy vhich ultimately had to be re- nize diff 
Oppo anity Oo WOrkK ou a Ww eal » ‘h aie en : 
| for demoralizec ndust1 ) a 1eW axea to mee he tacts cas é ne 
ouner vu all « 


| philosophy of governmental coopera- Error in Estimate have been approv 
ry lave vere a re qa repre 



















































































ynfusion 1 u pact e fro e ba 1 S lO kf Applving this formula to manufat 
| ‘ ne, because e early policie he es through has alwi beet ng. I found that compet 
| were ed on f nwe e ides at least equal to the Governmer , cotton textile indust: 
which I v ( 1 briefl pressure upon then A substantial m dem¢ zed as in lumber 
} oducet ) of the 200 codes that have bee! 2001 were gray goods. varn 
d ited ynsume od the de- approved accompl'sh exac what t Sin rlv in steel, steel an 
mand for which would increase even) A tended t mp ng triction ings. paint, heavy chemic 
} ease t e benefit yon eX e competition in man: and dozens of other 
of n neou B e € fir of 1 competition that wa Here and there a_ trade 
token therefore all could afford t oin ising inbearable hardship and b: a lling organiza 
j 1 mp } pro r é - hocking los neh the degradatio: necial service of some kir 
| sort back from the ran c of labor he onotony of tt picture, b 
th ne emplovec I have heard and read so much abou to great extent or for 
Grea given thi ior he i7ged individualism that was re time From anoth point 
b\ ie f ( Li € a) for co ‘ I cann ades fitted into t 
ne horter work week forbear to suggest hat possibly the fo with few excep.ion 
A i ore emp » the ndustries would not have reached th t} ienti‘\ bet ween 
| 1929 The cotton n S were I pt th gh forced competitioi and di butor 
1 d perating at! capacity r nguished from free compectitior Another quality comn 
I differs re was fe | B the Sherman Act ll 1 t} highly competitive 
O—————————— —_— = a 


By DUDLEY CATES 


Former Assistant Administrator i Ind \ 
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ve changes born of new ideas. For 


1e same social ends 
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restrained Andi 


search of ways to capital- 

















were competition results 

















Complex Problems 
Of Retail Codes 





ed : ‘ nes rit » thi rc 
enter cage Pagan oe psn, Pad = Of Position of Labor ment by an overwh 
| anv right of capital A third fallacy was that the organi- of the industries afl 
Our iob was to get men back to zation of industries under codes ad- hour provisions W 
| work. to establish minimum wages to versely affected status of labor in most any proposals agre 
| prevent the exploitation of labor, to ich industries unless it also were full mitted to go in 
at p the wastes of exce ve competi organizec thereby encouraging the There has been 1 ine 
tion | confirming trade ements hastv and ill-advised efforts of labor even very technical, abe 
proposed by the industries themselves agitators to lorce the controversial is- and the analytica 
and to encourage nited action of sue of unionization at a time when Vain for any gui 
labor and management in the max im employmen pay rolls and pianned economy, ¢ 
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indeec ke St. Paul, all things to all of local wage scale but on the indus- the dought Admu 
mel It fits the purposes of conscrva- trv’s ability to pay aken as a whole hg simultaneou n eve 
| tives and radicals alike and is capable In my opinion there can be no real winning them a AS a 
of equally the constructive and and lasting progre in collective bar the job merits the er 
the gaining until the industry is the unit tion and gratitude of the 
Gene the midst of negotiation. Labor's power would Business Problems 
of i oic fig- be effex ir ased by this form 
Pag ee “ia while come of organization, but we must assume ‘et Up to Government 
plic ease of t would also be increased re- At all times su i 4 
fl 4 ree without which force and id even betor 
from heir traditior " nism will continue to stand ciuttered Uj} 
threaten to submerge not rf ed action of anotl eapats y 
NRA but the industrial system as we Fourth, that purcha power a4 hopeful busine 
} ) ye it sed \ ! ie zive the oll t 
Deveiopment Phases ST ae ae Oe ae anaaaee govtey ged it 
Of Recovery Program on. Widely publicized, this idea gave the law n \ 
Ther have beet hre phases of rise to so many disappointments and front sé at the 
the NRA. 7 f began with the misu ! dit is to make it and p ( ¢ prot " 
ning of the Act and extended into ‘ a i crowning fallacy of Gor 
Septembel ending abruptl with the ponc)y a plausible illusion built of ne : 
| great Blue Eagle parade in New York idea that by ing money be mm ‘é | : 
The econd followed mmediately an economic pet se can be brought n to la 
disconcerting discovery that abou neing of ad 
nent and pay rolls were not It is true enough that our national olve the pubic 
increasing materially above July levels wealth depends on “purchasing power” : 
and mav be said to have ended with but NRA policy confused monetary con- n the Sumn , 
1¢ ~Administrator return from hi cepts with those influences which m : n of the limited f 
speaking tour f the West—a trip ilate nd istain productio rhe onnel of the NRA su 
which was n ia ducational in its weight of economic authority on tl Pity je Gere i 
ef! poir o overwhelming that I nee« h a grea 
Gene Jo} ! el addres not pursue the argument te db A 
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and in a spiritu e> ation rem injs- have wondered why Blut Eagle vioia Now it was apparent 
RG OF WAT Sie Gunes wee launched on tors were not p d or their n cts of these thre ne 
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ybstract principles or try to orchestrate here the answer The andard fo sum Revardic ‘ f the 
the frenzied tune Gene! Johnson mula was sim unworkable upor d d or the wage 
himself necessarily played ear and ir ite p n of m« busin | team coal to 
he aft fc vith such harn y making enforcement out he que Like e Ix ‘ f imt 
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| Behind Early Policies eemed from the outside. The pre dnd Wholesale Price 
Confu fanne utware i. ion 


AN APPRAISAL OF NRA--- WHAT CHANGES NEEDED? 


Original Objectives of the Program Regarded as Sound---Newer Developments Outside Wage and Hour Field May Be Hurtful to 


Industry---Indivic ual Initiative, But Not Unrestricted Competition, Essential to Sound Recovery 
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minimum “living wage is a social 
cessity; otherwise the NRA becomes t 
agency for a polilically-controlled 
ibution of wealth 
If I an corre 4 im De 
poi e included in the bac 
pround of intention, I be ve the 
herent danger of the NRA can be 
overcome and the confidenc ynd 
port of the busir commu y full 
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! ? he code Inisdiction 
NRA to ol l ope, name 
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To Purchasing Power 
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Better Market For Cotton 
Piece Goods in Australia 
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An § PPROVAL of two codes was announ 
raliar . approved hearings held and those 
one 
partn Codes Approved Wheelbarrow; Electric I 
impor Metallic Wall &tructure Jan. 15 Narrow Fabric 
in cer Reta arm Imolement Jan. 22 Hearings Scheduled 
, h Medificat‘ons Approved Art Ne work 
-et Marine Insurance Jan. 10 Asbestos ‘Brake Lining) 
iHear.ngs He'd 3lanket, Sales Yarn, Piece Good 
Jan. 8: Terrazzo and Mcsaic; Whole- Selling, Commiss.on Comber 


Alaskan Fishery Rules 


sale Fruit & Vegetable; White Metal Bleached Shellac Mi 


Revised to Give Work Casting; Gpen Steel Flooring, Railway Bright Wire Goods Mfg. 


Hand Brakes, Railway Car Appliances; Carnival 
: Office & Loft Byilding; Barber Shop Cast Iron Soil Pipe 


Fewer fish traps for saimon will be 











nitted in Alaskan waters after Jan. 1, un- Jan. 9: Vinegar; Gypsum; Lumber & Circus 
r new regulations approved by the De- Timber Products ‘(Protests on code ap- Clay & Shale Roofing Tile 
partment of Commerce The purpose is proved Aug. 19) Clock Mf; 
mé y to provide employment for 4a Jan. 10: Electrical Wholesalers; Cem- Cloth Ree! 
greater number of persons etery Theatrical Poster Exchange Cutlery. Manicure, Imple 
The new regulations were announced Service; Real Estate Brokerage Drapery & Carpet Hardware 
Dec. 26. They are based upon extended Jan. 11: Trailer Mfg Drinking Straws, Toothpick 
investigations made in Alaska by Commis- Jan. 12: Commercial Vehicle Body, Manicure Sticks 





sioner Frank T. Bell, of the Bureau of 
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pees 13. 
Causes of Crash 

Of Banks as Told 
In Senate Inquiry 


Edsel Ford Relates Action to 
Bolster Michigan System; 
Examiners Reveal Order 
For Leniency 


Incident eading up to the Michigan 
on Feb. 14, 1933, which 
spread over the entire Nation, were re- 
ated before the Senate Banking Come 
mittee the past week in an effort to dis- 





bank holi 


ver why the holiday became necessary 


to aid in formulating bank- 





and prima 
ng legislation 

Under the questioning of Ferdinand 
Pecora, committe counsel, it was estab- 
lished by witnesses that efforts had been 
made to save the Guardian Detroit Union 





Gro onsisting of a score of banks, and 
als t iv warnings had been given 
by | examiners of the serious condi- 





tion of the banks. The group organiza- 

ym was a holding company of the stock 
of various banks throughout Michigan 

Loans by Mr. Ford 

Loans from Edsel Ford, son of the auto- 
mobile magnate, Henry Ford, were ob- 
tained as early as December, 1930, and 
since that time through December, 1932. 
During this period letters of “leniency” 
had been addressed by J. W. Pole, then 
controller of the currency, to all bank 
examiners to be lenient “with the banks 
with proper regard for the public interest , 

“If this policy had not been followed, 
we would have had the crash in 1930 and 
not 1933. It was just a question of how 
long.” Alfred P. Leyburn, chief national 
bank examiner, told the committee 

The plan in January, 1933, was to get 
a loan from the Peconstruction Finance 
Corporation for ss high as $60,000,000 for 
the union group, with assets of the unit 
banks as security, Mr. Ford told the com- 
mittee 





Banks Investigated 

John J. McKee, chief of the examiners 
division of the RFC, testified to making 
an investigation of the Detroit group pre- 
paratory to making a loan, and that it 
was found that based upon liquidating 
value, which was the estimated market 
value, or upon the joan value, which wa 
a percentage of the appraised value of the 
collateral including real estate, there was 
still a gap of approximately $15,000,000 
needed by the group in order to stay open, 

Mr. Ford testified that the Ford inter- 
ests were willing to subordinate $7,500,- 
000 of deposits to other deposit demands 
to aid th ituation, which he regarded 
difficult but not seriou but that they 
would not subscribe $5,000,000 more capital 
for a new mortgage compay to take out 
the frozen assets of the group. Mr, Ford 
previously testified that the day of the 
collapse in Michigan the Ford Motor 
Company had $32,000,000 on deposit in 


various banks 





Mr. Ford explained he would not favor 
branch or group. banking He added, 
There are good points in both group and 
branch banking 





Changes Recommended 
National Bank Examiner Charles A, 
Bryan told the committee how he had 
been employed by the group in 1931 to 
examine the accounts of the company and 
ihat his recommendations were not fol- 





lowed out either in the group system or 
the ividual bank They tailed to 
corres 1¢ policies of management I criti- 
cized was criticizing my superiors,” 
he d 


Failure to subseribe to the recommenda- 
tions was due to a fear on the part of 
the group officers of hurting the heads 
of the unit banks, Mr. Bryan stated. 

They were powers in their communities,” 


The unit banks were brought by the 
roup before examinations were made in 
ome cases Mr. Bryan said, “and they 
paid far too much 

Some loans had been made to business 
firms in which directors of some of the 
bar were interested.” Mr. Bryan added, 
n the course of the transactions in 
which Mr. Ford took part it was dis- 
closed that toward the end of December, 
1932, the Ford Company purchased $15,- 
000,000 of United States securities Mr, 
Ford said this was done to show less cash 
on hand in one annual statement which 
would be published in Massachusetts, 
here was no tax saving under the laws 
1f Michigan,” Mr. Ford said 


he PWA ‘Under Full Steam? 
With All Its Funds Allotted 


[Continued from Page 11.] 
must be called for, and after the letting 
of the contract the contractor has to begin 
to assemble his materials and employ his 


workmen 








I have confidence in the fairness of the 
American peop! If we here at Washing- 
ton at the outset did not fully realize the 
magnitude of our task, how could we ex- 
pect people generally to understand why 
certain delays were unavoidable and why 
the powerful machine that is now speed- 
faster and faster toward the goal of 
illimate recovery was so difficult to get 
ndcr way. We are going ahead now un- 











d if h 1 of steam 

The s isticians figure that approxi- 
mately 5,000,000 men are now at work as 
the 1 t of money allotted out of the 
public works fund. And in the months 
immedintel head of us more men will 


be put to wor 
taken 

We have had to choose at times between 
able distribution of the public 
orks funds and speed in getting money 
wo! There have been many distress- 
ng situations. distressing not only to the 
States and communities affected, but dis- 
essing aleo to those of us here in Washe- 
ington who have been at work on this job, 
In :nany States whose credit is excep- 
tional there have been found constitue 
tional limitations preventing the nancing 
by the Public Works Administration of 
State projec Many municipalities are 
hedeed about by both constitutional and 
tetutory prohibitions against borrowing 
money 

One fine result of our effort to combat 
the depression is that people throughout 
the land have been drawn closer together. 
We have learned that we are all engaged 
in a common cause. We have come to 
realize that if one section is benefited di- 
rectly, indirect benefits will be felt in an- 
! part of the country. We know that 
accelerating industrial recovery here will 
speed up the wheels of industry yonder, 
As o'r pgrogram has developed, citizens 
generally have become more confident of 
the outcome. 
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Sinking Fund Plan 


For Retirement of .:: 


Bonds of Utilities: 


President Suggests Change 
In System of Continual 
Refinancing by Issues of 
New Securities 
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New Homestead Projects 
For Northern Wisconsin 
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Index Numbers Weekly Average for Years 1923-1¢ 
BUSINESS ACTIVITY IMPROVES 
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end, according to New York Times summary. 
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pao CTION of soft coal in the week ended 

Dec. 20. showed slight cain over the week 
before, daily average being 1,289,000 tons 
against 1,197,000 tons, Industries report stocks 
on hand heavy indicating that output has 
finally caught up with the demand. Produc- 
tion of anthracite continued heavy 
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. declined 7.3 pet. to 29.3 pet. of capacity, 


ng Needs less of recession than had been expected. New 


business is slight but prospective tonnage es- 
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| UMBER output and orders at very low level 

following the sudden increase month be- 
fore. Lumber code is to be reopened owing 
to claims that production allocation clauses 


are inadequate and the Southern wage scales 
are driving concerns out of business. 
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ned a veal me . ae . spending and er ce f al expend- slowing up the huge spendin rogram > 
Sehedeled to die thia month ot the ase or the expenditures which the Govern- itures . eke ee B President oe Mba Magen on Rome the Its Dairy Product Market | added last year, bringing the total number 
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ANDREW JOHNSON 


President of the United States 1865-1869 
“Government is extended to every opinion in the 
quiet certainty that truth needs only a fair field 
te secure the victory.’ 














This is the twenty-fifth of a series of “broadcasts” which will appear regularly every week on this page, 


being a sequel to the expository statements given weekly by David Lau 


rence over a network of radio sta- 


tions for the last six years. These new “broadcasts” are not presented over the radio, nor are they pub- 


GD UST at a time when we were beginning to 
9 onder if all branches of the government had 
4 cast adrift in the seas of experimentalism, in- 
duced either by an atmosphere of social revolu- 
sense of elation over tides of popular negreve’ 
the 


ures) 


PaceDn 
tion or a 
there has come from a third and coordinate branch 
judiciary—a decision of transcendent importance. 
"Many generations hence the opinion rendered by Chiet 
lustice Charles Evans Hughes and concurred in by four 
other members of the highest court in the land will be 
quoted again and again as a turning point in the evolution 
of the law governing America’s economic adjustinent 

It is not the mere support for the constitutionality ofa 
Minnesota law relating to foreclosures which vives the 
decision its significance, important though the question of 
postponing foreclosures is to the people of Minnesota and 
other states Which have copied or will copy the Minnesota 
statutes. The real contribution is the frank and out 
spoken comment which the Supreme Court of the United 
States has made on the subject of emergency power. 

The federal Constitution says no state shall pass a law 
impairing the obligations of a contract. Minnesota passed 
a law interfering with contracts. lor a mortgage is a 
contract which requires payment of interest and principal 
at specified times or otherwise the. property may be fore 
closed. The Minnesota law however took cognizance ot 
the emergency—the fact that people whose money was in 
closed banks for instance did not have access to funds. 
that an economic depression of unparalleled severity had 
affected the fortunes of everybody. 

v 

Under the circumstances, the 
Minnesota law gave toa property 
owner an extension of the period 





HOW STATE 
MAY MEET 
EMERGENCY in which he could redeem his 
property after foreclosure, but 
not beyond May 1, 1935, This altered the contract, Chiet 
Justice Hughes argued in stating the opinion of the Court 
that a state which could make laws with respect to con- 
tracts affected by fire, earthquake and other emergency 
acts, could establish what was or was not an equitable 
remedy in the event of any real emergency. ‘This, he said 
in effect, was an inherent right of any state in the union, 

So the question turned, first, on whether an emergency 
existed and the facts were unquestioned in that respect; 
second, whether the state had a right to alter remedies 
which the state itself prescribes when there is a default; 
and, third, whether the fact that the legislation was 
limited to a temporary period did not, indeed, athrm the 
emergency character of the law. ; 

On all points the Chief Justice found in favor of the 
right of the state of Minnesota. But as we turn to the 
comments of the Chief Justice on what are or what are 
not emergency rights, we find a series of statements which 
are clear-cut pronouncements of judicial interpretation 
that will be invaluable in guiding us through the present 
confusion as to what is or is not constitutional, 


v 


Naturally the Court passes on 
every case on its merits and fre- 
quently finds that a different set 
of facts may require a reversal of 
a decision in what might have 





DOCTRINES 
APPLIED TO 
NEW DEAL 


seemed at first glance to be a parallel case. But there can 
be no doubt of the meaning of the Chief Justice as he dis- 
cusses the sanctions that govern the executive and legis- 
lative branches of our federal and state governments to- 
day. The majority opinion of the court Says: 

“Emergency does not create power, Emergency does 
not increase granted power or remove or diminish the 
restrictions upon power granted or reserved, The Con- 
stitution was adopted in a period of grave emergency. 
Its grants of power to the Federal Government and its 
limitations of the power of the States were determined in 
the light of emergency and they are not altered by emer- 
gency. What power was thus granted and what limita- 
tions were thus imposed are questions which have always 
been and always will be the subject of close examination 
under our constitutional system. While emergency does 
not create power, emergency may furnish the occasion for 
the exercise of pow er.” 

To support that last sentence the Chief Justice quoted 
from a previous decision of the Court which said that 
“although an emergency may not call into life a power 
which has never lived, nevertheless, emergency may af- 
ford a reason for the exertion of a living power already 
enjoyed.” 

How shall we apply these doctrines to the New Deal? 
Unquestionably the Supreme Court would contend in any 
test as to the scope of the federal authority in the National 
Industrial Recovery Act or the Agricultural Adjustment 


'IN NORMAL 


lished anywhere but in The United States News 


“EMERGENCY Does Not CREATE POWER” 


Thus Warns the Supreme Court in Laying Down a Rule Which Casts Doubt Upon the Right 
Of Congress to Make Emergency Measures Permanent---New Deal Must 
Look to 48 State Sovereignties for Sanction 


By DAVID LAWRENCE 


Act or the law repealing the gold standard that the Con 
gress acted well within its rights wherever specified 
steps to be taken for a temporary period and where there 
is no doubt as to the existence already of federal power. 


federal govern 


Indeed, if tl 


INTRA-STATE ment, already enjoying the power 
BUSINESS to regulate. commerce between 
A QUESTION the states, ‘ ould appl that 


power for an emergency period, 
this would be merely the exercise of a right inherent in 
the federal government itself, Similarly, the collection of 
processing taxes on agricultural products as a means of 


rehabilitating agriculture might be upheld as a proper 
exercise of the taxing power in an emerge 


There may be grave doubt of course, whether the Court 
would uphold federal interference in transactions or busi- 
ness operations wholly within a given state. ‘This is be- 
cause the federal government never had such power in the 
first place, the right to regulate business within a state 
being a power obtained by the states themselves from the 
very terms of the federal Constitution itself, 

Still even this phase of the New Deal might be sup- 
ported by the Supreme Court’s reasoning because ob- 
viously in an emergency the linking together of interstate 
and intra-state transactions might become vitally neces 
sary and subject to an all-inclusive federal power for the 
period of a great emergency. ‘There would, tor example, 
be no question of the right of the federal government to 
ignore state lines in exercising war powers or in the mobil- 
ization of materials or men in the biggest emergency that 
could face a nation—self-preservation against a common 
enemy. So, it might be argued, does the federal govern- 
ment inherently possess the right and the power to fight 
its war against depression. 





But this does not tor a moment 
concede that when the = emer- 


POWER LASTS 


ONLY THROUGH gency has passed the power of 


EMERGENCY the federal government to regu 
to exercise rights which the states normally have can be 
permanently acquired by the federal authority without a 
specific amendment to the federal Constitution duly 
passed upon by the people of three-fourths of the states of 
the union. 

We may properly infer that the Supreme Court will 
uphold the exercise of any right or power already resident 
in the federal or state governments no matter how un- 
usual or unprecedented may be the new federal or state 
law in question. So long as it seeks to help the people out 
of the depression there will be no technical quibbles from 
a majority of the Supreme Court of the United States. 

What shall we say, however, about efforts to make 
permanent the laws that were passed specifically tor an 
emergency? The Supreme Court probably will be liberal 
in examining evidence as to whether an emergency has 
ended or is still existent and will remain the sole judge of 
the facts and circumstances surrounding every case that 
comes up to it for decision but there can be no doubt that 
as long as the people of the United States have a method 
of remedying their economic misfortunes by constitu 
tional methods, either through the passage of state laws 
or amendments to the jederal Constitution permitting an 
extension of state police power or an increase of federal 
authority, the Court will insist that the remedies specified 
shall be availed of by all the parties at interest. 

OLD REA EDY . It may be argued that amend 

ing the Constitution takes too 
much time. Does it? How long 
TIMES did it take the people of three 

fourths of the states to pass upon 
the cighteenth amendment and to vote thereon tn a rever 
endum? Not very long; about nine months. It may be in- 
sisted that ten vears or more of agitation permitted a erys- 
tallization of public opinion behind repeal of the eight- 
eenth amendment. But will it be seriously contended that 
the \umerican people have not in the last three years erys 
tallized their thoughts behind some such program as is 
represented by the spirit and general purposes of the New 
Deal? Certainly there is ample opportunity for mass 
communication of ideas by the radio these days and the 
people as a whole are much more alert to the possibilities 
of governmental control of their destinies than they ever 
have been. 

The very fact that changes in the Constitution must be 
caretully deliberated upon is a check wisely imposed by 
our forefathers to safeguard against change through the 
impulse of popular fancy or the magic though temporary 
influence of demagogues. 

If the principles embodied in the NRA are sound and 






late business within the states or 


are to be made permanent, then it will become necessary 

lor the states to pass laws approving the federal code 
system for business operations wholly within a state. If 
the marketing agreements desired by the agricultural in- 
terests of the country necessitate approval permanently 
by states adjacent to each other so that intra-state and 
Interstate businesses may be woven into a single fabric of 
control on a permanent basis, then there is ample author- 
ity to accomplish this result by the states themselves act- 
Ing with the approval of Congress. Regional compacts 
are a little used but thoroughly constitutional device to 
enable two or more states to merge their authority for a 
common purpose. 
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PEOPLE STILL How much more. gratifying 

and welcome is an economic re- 

nib adjustment going to be, how 
HTS 


much less chance there really is 

of upsetting it by those reaction- 

ary forces which oppose all change however beneficial, if 

the New Deal is buttressed by the full approval of the 

people through the several states as well as the federal 
authority! 

But to the empiricists who calmly speak of the Consti- 

tution as outworn, who seek by obvious subterfuge to cir- 





cumvent the Constitution, or who with fascist enthusiasm 
Wish us to assume that the “revolution” has suspended the 
Constitution it must be said that the American people will 
not thus lightly discard their traditions or their funda- 
mental belief in orderliness and fair play. 

The Constitution is a living document, not an obsolete 
charter, It has delineated the powers of government 
through a system of dual sovereignty. The Supreme 
Court of the United States will not and cannot by judicial 
interpretation abolish that system. The people however 
have the right to do so whenever they choose. And the 
machinery for such change is contained in the terms of 
the Constitution itself, 

Justice is but another word for fair play. The Amer- 
ican people rather than any bureaucracy or administra- 
tion or any group of leaders possess the full sovereignty, 
No emergency can take away from the people their right 
to say through orderly methods what powers of restric- 
tion or restraint they wish to impose upon themselves for 
the common good. The Supreme Court in its latest de- 
cision has recognized the great truth that a written con- 
stitution must be regarded as a living thing, that specified 
powers must be accepted as including dormant as well as 
active rights, and that in an emergency the power of gov- 
ernment to sustain the lives of human beings can hardly 


be questioned. 


It could not be otherwise. For 
man-made laws and man-made 
Constitutions must in an emer- 
gency be construed sensibly. This 





PERMANENT 

CHANCE CNLY 

IN ONE WAY genes be const ly. T 
is merely another w av ot saving 


that the federal government has a specific grant to pre- 
serve the national interest in a definite field of activity 
and the several states have a specific grant. If the states 
should break down, there is remedy tinder the constitution 
for federal support. Financially, the federal government 
is today helping the states by direct loans and gifts of 
money. 

lhe New Deal has set up a number of laws whéreby the 
central government is performing functions that the states 
have never surrendered. They may acquiesce by passing 
statutes that supplement and complement the federal 
power but they must do this of their own volition. There 
is nothing to prevent a state from passing laws repeating 
verbatim the terms of a federal statute and thus incorpo- 
rating it tor example in the state police power. 

But in those fields in which the states are supreme they 
must decide these issues for themselves. In the contro- 
versy over the eighteenth amendment for instance. it was 
emphatically asserted by the people that each state should 
decide upon its own form of liquor control. This did not 
mean that all the 48 states could not if they chose adopt a 
untiorm system. It did however significantly confirm the 
fact that if the people in any state wish at anv time to 
modity the plan or withdraw from such uniform svstem 
of laws they can do so by the simple act of their own 
legislature. ; 

So whatever we may Say as to an emergency only 
Serves to emphasize that when we consider permanent 
legislation we must look to the letter of the law and the 
Constitution and if the people will it otherwise they have 
a remedy in constitutional change. : 

For the doctrine which the highest court of the land 
has issued to us all is a solemn warning—emergency does 
not create power! ; 
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